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AVITA Medical, Inc
Financial Results for Quarter Ending 30 September 2022

Valencia, Calif., November 10, 2022 and MELBOURNE, Australia, November 11, 2022 — AVITA
Medical, Inc. (NASDAQ: RCEL, ASX: AVH), filed the attached Form 10-Q for the quarter ended 30
September 2022. A copy of the filing is attached and it can be accessed on the SEC filings at
https://www.sec.gov/edgar/searchedgar/companysearch.html.

Authorized for release by the Chief Executive Officer of AVITA Medical, Inc.

ABOUT AVITA MEDICAL, INC.

AVITA Medical is a regenerative medicine company leading the development and commercialization of
devices and autologous cellular therapies for skin restoration. The RECELL® System technology
platform, approved by the FDA for the treatment of acute thermal burns in both adults and children,
harnesses the regenerative properties of a patient’s own skin to create Spray-On Skin™ cells. Delivered
at the point-of-care, RECELL enables improved clinical outcomes and validated cost savings. RECELL is
the catalyst of a new treatment paradigm and AVITA Medical is leveraging its proven and differentiated
capabilities to develop first-in-class cellular therapies for multiple indications, including soft tissue
repair and repigmentation of stable vitiligo lesions.

AVITA Medical’s first U.S. product, the RECELL System, was approved by the U.S. Food and Drug
Administration (FDA) in September 2018. The RECELL System is approved for acute partial-thickness
thermal burn wounds in patients 18 years of age and older or application in combination with meshed
autografting for acute full-thickness thermal burn wounds in pediatric and adult patients. In February
2022, the FDA reviewed and approved the PMA supplement for RECELL Autologous Cell Harvesting
Device, an enhanced RECELL System aimed at providing clinicians a more efficient user experience and
simplified workflow.

The RECELL System is used to prepare Spray-On Skin™ Cells using a small amount of a patient’s own
skin, providing a new way to treat severe burns, while significantly reducing the amount of donor skin
required. The RECELL System is designed to be used at the point of care alone or in combination with
autografts depending on the depth of the burn injury. Compelling data from randomized, controlled
clinical trials conducted at major U.S. burn centers and real-world use in more than 15,000 patients
globally, reinforce that the RECELL System is a significant advancement over the current standard of
care for burn patients and offers benefits in clinical outcomes and cost savings. Healthcare
professionals should read the INSTRUCTIONS FOR USE - RECELL Autologous Cell Harvesting Device
(https://recellsystem.com) for a full description of indications for use and important safety information
including contraindications, warnings, and precautions.

In international markets, our products are approved under the RECELL System brand to promote skin
healing in a wide range of applications including burns, soft tissue repair, vitiligo, and aesthetics. The
RECELL System is TGA-registered in Australia, received CE-mark approval in Europe and has PMDA
approval in Japan.
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To learn more, visit www.avitamedical.com

CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENTS

This announcement includes forward-looking statements. These forward-looking statements generally
can be identified by the use of words such as “anticipate,” “expect,” “intend,” “could,” “may,” “will,”
“believe,” “estimate,” “look forward,” “forecast,” “goal,” “target,” “project,” “continue,” “outlook,”
“guidance,” “future,” other words of similar meaning and the use of future dates. Forward-looking
statements in this announcement include, but are not limited to, statements concerning, among other
things, our ongoing clinical trials and product development activities, regulatory approval of our
products, the potential for future growth in our business, and our ability to achieve our key strategic,
operational and financial goal. Forward-looking statements by their nature address matters that are, to
different degrees, uncertain. Each forward- looking statement contained in this announcement is
subject to risks and uncertainties that could cause actual results to differ materially from those
expressed or implied by such statement. Applicable risks and uncertainties include, among others, the
timing of regulatory approvals of our products; physician acceptance, endorsement, and use of our
products; failure to achieve the anticipated benefits from approval of our products; the effect of
regulatory actions; product liability claims; risks associated with international operations and
expansion; and other business effects, including the effects of industry, economic or political conditions
outside of the company’s control. Investors should not place considerable reliance on the forward-
looking statements contained in this announcement. Investors are encouraged to read our publicly
available filings for a discussion of these and other risks and uncertainties. The forward-looking
statements in this announcement speak only as of the date of this announcement, and we undertake no
obligation to update or revise any of these statements.
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UNITED STATES
SECURITIESAND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-Q

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIESEXCHANGE
ACT OF 1934

For the quarterly period ended September 30, 2022
or

O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIESEXCHANGE
ACT OF 1934

For thetransition period from to
Commission File Number: 001-39059

avita

transforming lives

AVITA MEDICAL, INC.

(Exact name of registrant as specified in itscharter)

Delaware 85-1021707
(State or other jurisdiction of (IRS Employer
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28159 Avenue Stanford
Suite 220

Valencia, CA 91355
(Address of principal executive officesand Zip Code)

Registrant’ stelephone number, including area code: (661) 367-9170

Securitiesregistered pursuant to Section 12(b) of the Act:

Trading Name of each exchange
Title of each class Symbol on which registered
Common Stock, par value $0.0001 per share RCEL The Nasdaq Stock Market LLC
Securitiesregistered pursuant to section 12(g) of the Act:
None

Indicate by check mark whether the registrant (1) hasfiled all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act of
1934 during the preceding 12 months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject to such
filing requirements for the past 90 days. Yes No O

Indicate by check mark whether the registrant has submitted electronically every Interactive Data File required to be submitted pursuant to Rule 405
of Regulation S-T (§ 232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required to submit

suchfiles). Yes No O

Indicate by check mark whether the registrant is alarge accelerated filer, an accelerated filer, a non-accelerated filer, a smaller reporting company or
an emerging growth company. See the definitions of “large accelerated filer”, “ accelerated filer”, “smaller reporting company” and “emerging growth
company” in Rule 12b-2 of the Exchange Act.

Large accelerated filer | Accelerated filer O
Non-accelerated filer Smaller reporting company
Emerging growth company

If an emerging growth company, indicate by check mark if the registrant has selected not to use the extended transition period for complying with
any new or revised financial accounting standards provided pursuant to Section 13(a) of the Exchange Act. O

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). Yes O No
The number of shares of the registrant’s $0.0001 par value common stock outstanding as of November 7, 2022 was 25,030,902
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SPECIAL NOTE REGARDING FORWARD-LOOKING STATEMENTS
FORWARD-LOOKING STATEMENT

This Quarterly Report on Form 10-Q contains forward-looking statements. We intend such forwar d-looking statementsto be
covered by the safe harbor provisions for forward-looking statements contained in Section 27A of the Securities Act of 1933, as
amended, or the Securities Act, and Section 21E of the Securities Exchange Act of 1934, as amended, or the Exchange Act. All
statements other than statements of historical facts contained in this Quarterly Report on Form 10-Q, including statements regarding
our future revenues; solvency; future industry market conditions; future changesin our capacity and operations; future operating and
overhead costs; intellectual property; regulatory and related approvals; the conduct or outcome of pre-clinical or clinical (human)
studies; operational and management restructuring activities (including implementation of methodologies and changes in the board of
directors); future employment and contributions of personnel; effects on the global economy of the ongoing COVID-19 pandemic,
including effects on the economy of existing and future variants on the original COVID-19 strain; tax and interest rates; productivity,
business process, rationalization, investment, acquisition and acquisition integrations, consulting, operational, tax, financial and
capital projects and initiatives; inflationary pressures on the U.S. and global economy; changesin thelegal or regulatory
environment; and future working capital, costs, revenues, business opportunities, cash flows, margins, earnings and growth. These
statements involve known and unknown risks, uncertainties and other important factors that may cause our actual results,
performance, or achievements to be materially different from any future results, performance or achievements expressed or implied by
the forward-looking statements.

In some cases, you can identify forward-looking statements by terms such as* may,” “will,” “ should,” “ expect,” * plan,”
“anticipate,” “could,” “intend,” “ target,” “ project,” “ contemplate,” “ believe,” “ estimate,” “ predict,” “ potential” , or “ continue’
or the negative of these terms or other similar expressions.

The forward-looking statements in this Quarterly Report on Form 10-Q are only predictions. We have based these forward-
looking statements largely on our current expectations and projections about future events and financial trends that we believe may
affect our business, financial condition, and results of operations. These forward-looking statements speak only as of the date of this
Quarterly Report on Form 10-Q and are subject to a number of important factors that could cause actual results to differ materially
from those in the forward-looking statements, including the factors described under the sectionsin this Quarterly Report on Form 10-
Q titled “ Risk Factors’ and “ Management’ s Discussion and Analysis of Financial Condition and Results of Operations.”

Moreover, we operate in an evolving environment. New risk factors and uncertainties may emerge fromtimeto time, and it is
not possible for our management to predict all risk factors and uncertainties.

You should read this Quarterly Report on Form 10-Q and the documents that we reference in this Quarterly Report on
Form 10-Q completely and with the under standing that our actual future results may be materially different from what we expect. We
qualify all of our forward-looking statements by these cautionary statements. Except as required by applicable law, we do not plan to
publicly update or revise any forward-looking statements contained herein, whether as a result of any new information, future events,
changed circumstances or otherwise.



PART | —Financial Information

ASSETS
Cash and cash equivalents
Marketable securities
Accounts receivable, net
BARDA receivables
Prepaids and other current assets
Restricted cash
Inventory

Total current assets
Marketable securities, long-term
Plant and equipment, net
Operating lease right-of-use assets
Corporate-owned life insurance asset
Intangible assets, net
Other long-term assets

Total assets

Item 1. FINANCIAL STATEMENTS

AVITA MEDICAL, INC.
Consolidated Balance Sheets
(In thousands, except share and per share data)
(Unaudited)

LIABILITIESAND SHAREHOLDERS EQUITY
Accounts payable and accrued liabilities

Accrued wages and fringe benefits
Other current liabilities
Total current liabilities

Non-qualified deferred compensation plan liability

Contract liabilities
Operating lease liabilities, long-term
Other long-term liabilities

Total liabilities

Non-qualified deferred compensation plan share awards

Contingencies (Note 12)
Shareholders' Equity:

Common stock, $0.0001 par value per share, 200,000,000 shares authorized,
25,030,902 and 24,925,743 sharesissued and outstanding at September 30, 2022

and December 31, 2021, respectively

Preferred stock, $0.0001 par value per share, 10,000,000 shares authorized, no
sharesissued or outstanding at September 30, 2022 and December 31, 2021
Company common stock held by the non-qualified deferred compensation plan

Additional paid-in capital

Accumulated other comprehensive income

Accumulated deficit
Total shareholders equity
Total liabilities and shareholders' equity

As of
September 30, December 31,
2022 2021

$ 23613 $ 55,511
60,559 29,649

3,553 3,118

792 308

1,041 1,213

202 201

1,960 2,132

91,720 92,132

4,012 19,692

1,226 1,262

1,029 1,544

948 304

449 443

548 638

$ 99932 $ 116,015
3,118 2,708

4,776 5,363

1,619 1,075

9,513 9,146

1,016 262

740 952

405 918

= 113

$ 11674 $ 11,391
272 -

3 3

(127) -

337,995 332,484

7,350 8,060
(257,235) (235,923)

$ 87,986 $ 104,624
$ 99932 $ 116,015

The accompanying notes form part of the unaudited consolidated financial statements.



Revenues
Cost of sales
Gross profit
BARDA income
Operating expenses:
Sales and marketing expenses
General and administrative expenses
Research and devel opment expenses
Total operating expenses
Operating loss
interest expense
Other income
L oss before income taxes
Income tax expense
Net loss
Net loss per common share:
Basic
Diluted
Weighted-average common shares:
Basic
Diluted

AVITA MEDICAL, INC.
Consolidated Statements of Operations
(In thousands, except share and per share data)

(Unaudited)
Three-Months Ended September 30, Nine-Months Ended September 30,
2022 2021 2022 2021

$ 9022 $ 7,020 $ 24966 $ 26,089
(1,530) (1,088) (4,694) (5,287)

7,562 5,932 20,272 20,802

904 374 2,189 1,384
(5,411) (3,518) (15,571) (11,313)
(5,004) (5,349) (18,009) (16,046)
(3,799) (3,388) (10,478) (11,471)
(14,214) (12,255) (44,058) (38,830)
(5,748) (5,949) (21,597) (16,644)
(6) 9) (10) (21)

170 16 307 25
(5,584) (5,942) (21,300) (16,640)
4) (6) (12) (23)
$ (5588) $ (5948) $ (21,312) $ (16,663)
$ 022) $ (024) 3 (0.85) $ (0.69)
$ 022) $ 0.24) 3 (0.85) $ (0.69)
25,006,995 24,905,403 24,972,331 24,174,811
25,006,995 24,905,403 24,972,331 24,174,811

The accompanying notes form part of the unaudited consolidated financial statements.



AVITA MEDICAL, INC.
Consolidated Statements of Compr ehensive L 0ss
(In thousands)

(Unaudited)
Three-Months Ended September 30, Nine-Months Ended September 30,
2022 2021 2022 2021
Net loss $ (5,588) $ (5948) $ (21312) $ (16,663)
Change in foreign currency tranglation loss (96) (50) (188) (80)
Change in net unrealized loss on marketable securities, net of tax (90) (20) (522) (20)
Comprehensive loss $ (5,774) $ (6,008) $ (22,022) $ (16,753)

The accompanying notes form part of the unaudited consolidated financial statements.



Balance at June 30, 2022

Net loss

Share-based compensation
Vesting of restricted stock
units

Company common stock held
by the NQDC

Change in redemption vaue
of share awardsin NQDC
plan

Other comprehensive loss
Balance at September 30,
2022

Balance at June 30, 2021

Net loss

Share-based compensation
Exercise of stock options
Vesting of restricted stock
units

Other comprehensive loss
Balance at September 30,
2021

Balance at December 31,
2021

Net loss

Share-based compensation
Exercise of stock options
Vesting of restricted stock
units

Company common stock held
by the NQDC

Changein classification of
deferred compensation share
awards

Change in redemption value
of share awardsin NQDC
plan

Other comprehensive loss
Balance at September 30,
2022

AVITA MEDICAL, INC.
Consolidated Statements of Shareholders Equity

(In thousands, except shares)

(Unaudited)

Three-Months Ended September 30, 2022

Common Stock

Company Accumulated
common stock Other Total
held by the Additional Comprehensive Accumulated Shareholders
Shares Amount NQDC Paid-in Capital Gain (L oss) Deficit Equity
25,003,088 $ 3 3 - $ 336,668 $ 7536 $ (251,647) $ 92,560
- - - - (5,588) (5,588)
- - - 1,229 - - 1,229
9,887 - - - - - -
17,927 - (127) 127 - - -
- - - (29) - - (29)
B - - - (186) - (186)
25,030,902 $ 3 $ (127) $ 337,995 $ 7350 $ (257,235) $ 87,986
Three-Months Ended September 30, 2021
Common Stock
Company Accumulated
common stock Other Total
held by the Additional Comprehensive Accumulated Shareholders
Shares Amount NQDC Paid-in Capital Gain (Loss) Deficit Equity
24895864 $ 3 3 -3 328,839 $ 8259 $ (221,496) $ 115655
- - = - - (5,948) (5,948)
- - - 1,842 - - 1!842
500 = = 3 = = 3
28,754 - - - - - -
= = = = (60) = (60)
24,925,118 $ 3 3 -3 330,734 $ 8,199 $ (227,444) $ 111,492
Nine-M onths Ended September 30, 2022
Common Stock
Company Accumulated
common stock Other Total
held by the Additional Comprehensive Accumulated Shareholders
Shares Amount NQDC Paid-in Capital Gain (Loss) Deficit Equity
24925743 $ 3 3 - 8 332,484 $ 8060 $ (235,923) $ 104,624
o o o o = (21,312) (21,312)
- - - 5,495 - - 5,495
125 = = 1 = = 1
87,107 - - - - - -
17,927 - (227) 127 - - -
- - - (192) - - (192)
= = = 80 = = 80
- - - - (710) - (710)
25,030,902 $ 3 3 (127) $ 337,995 $ 7350 $ (257,235) $ 87,986




Balance at December 31,
2020

Net loss

{ssuance of common stock
under direct placement

I ssuance costs associated with
direct placement
Share-based compensation
Exercise of stock options
Vesting of RSU awards
Other comprehensive loss
Balance at September 30,
2021

Nine-Months Ended September 30, 2021

Common Stock

Company Accumulated
common stock Other Total
held by the Additional Comprehensive Accumulated Shareholders'
Shares Amount NQDC Paid-in Capital Gain (Loss) Deficit Equity

21,625,058 $ 3 3 - 3% 262,086 $ 8289 $ (210,781) $ 59,597
- - o - - (16,663) (16,663)

3,214,250 - - 69,106 - - 69,106
- - - (5,209) - - (5,209)

- - - 4,585 - - 4,585

9,550 - - 66 - - 66

76,260 - - - - - -
= = - - (90) = (90)

24925118 $ 3 3 - 3 330,734 $ 8199 $ (227444) $ 111492

The accompanying notes form part of the unaudited consolidated financial statements.



AVITA Medical, Inc.
Consolidated Statements of Cash Flows
(In thousands)

(Unaudited)
Nine-Months Ended
September 30, 2022 September 30, 2021
Cash flow from operating activities:
Net loss $ (21,312) $ (16,663)
Adjustments to reconcile net |oss to net cash used in operating activities:
Depreciation and amortization 438 517
Share-based compensation 5,782 4,585
Non-cash |ease expense 515 477
Loss on fixed asset disposal 3 130
Patent impairment loss - 19
Remeasurement and foreign currency transaction gain (121) (28)
Excess and obsolete inventory related charges 284 288
BARDA deferred costs (12) 343
Contract cost amortization 253 211
Provision for doubtful accounts 10 21
Amortization of premium of marketable securities (22) 36
Non-cash changesin the fair value of NQDC plan (5) -
Changesin operating assets and liabilities:
Trade and other receivables (449) (1,197)
BARDA receivables (484) (163)
Prepaids and other current assets 168 (316)
Inventory (119) 107
Operating lease liability (531) (492)
Corporate-owned life insurance asset (840) -
Other long-term assets (163) (763)
Accounts payable and accrued expenses 433 (336)
Accrued wages and fringe benefits (570) (635)
Other current liabilities 511 70
Non-qualified deferred compensation plan liability 829 -
Contract liabilities (212) 422
Other long-term liabilities (50) 238
Net cash used in operations (15,654) (13,129)
Cash flows from investing activities:
Purchase of marketable securities (59,408) (49,550)
Maturities of marketable securities 43,669 -
Cash paid for property and equipment (382) (490)
Cash paid for patent filing fees (53) (142)
Net cash used in investing activities (16,174) (50,182)
Cash flow from financing activities:
Proceeds from direct placement of common stock - 69,106
i ssuance cost associated with direct placement - (5,109)
Principal repayment of finance lease - 2)
Proceeds from exercise of stock options 1 66
Net cash provided by financing activities 1 64,061
Effect of foreign exchange rate on cash and restricted cash (70) (31)
Net increase/(decrease) in cash and cash equivalents and restricted cash (31,897) 719
Cash and cash equivalents and restricted cash beginning of the period 55,712 59,966
Cash and cash equivalents and restricted cash end of the period $ 23,815 $ 60,685

Supplemental Disclosure of Cash Flow Information

Cash paid for income taxes $ 17
Cash paid for interest $ 10
Plant and equipment purchases not yet paid $ 7

28
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The accompanying notes form part of the unaudited consolidated financial statements.



AVITA MEDICAL, INC.
Notesto Consolidated Financial Statements
(Unaudited)

1. The Company
Nature of the Business

The AVITA group of companies (comprising AVITA Medical, Inc. (“AVITA” or the“Company”) and its subsidiaries,
including AVITA Medical Pty Limited, previously known as AVITA Medical Limited (“AVITA Medical”)) (collectively, “AVITA
Group” or “we’, “us’, or “our”), is a regenerative medicine company leading the development and commercialization of devices and
autologous cellular therapies for skin restoration. The Company’s RECELL® System technology platform harnesses the regenerative
properties of a patient’s own skin to create Spray-On Skin™ cells. In September 2018, the United States Food & Drug Administration
(“FDA") granted premarket approva (“PMA”) to the RECELL System for usein the treatment of acute partial-thickness thermal
burns in patients eighteen years and older. Following receipt of our original PMA, we commenced commercialization of the RECEL L
System in January 2019 in the United States. In June 2021, the FDA approved expanded use of the RECELL System in combination
of meshed autografting for acute full-thickness thermal wounds in pediatric and adult patients. In February 2022, the FDA approved a
PMA supplement for the RECEL L Autologous Cell Harvesting Device, an enhanced ease-of-use device aimed at providing clinicians
amore efficient user experience and simplified workflow. In addition, the FDA has granted the Company Investigational Device
Exemptions (“1 DES"), which have enabled the Company to initiate pivotal clinical trialsto further expand the indications of the
RECELL System for the treatment of soft tissue repair and vitiligo. Enroliment of those clinical trialsis complete, with topline results
recently announced for both the soft tissue repair and vitiligo trials. Results from those studies are intended to support the Company’s
pursuit of FDA approval to market the RECELL System in the United States for those indications.

In February 2019, we entered into a collaboration with COSMOTEC, an M3 Group company, to market and distribute the
RECELL System in Japan. We worked with COSMOTEC to advance our application for approval of the RECELL System in Japan
pursuant to Japan’s Pharmaceuticals and Medical Devices Act (“PMDA"). In February 2022, COSMOTEC' s application for
regulatory approva was approved by the PMDA initially with labelling for burns only. In September 2022, COSMOTEC
commercialy launched RECELL in Japan following Japan’s Ministry of Health, Labor, and Welfare approval of reimbursement
pricing. Once data from the soft tissue repair and vitiligo trials are available from the Company’ srelated U.S. clinical trials,
COSMOTEC plans to submit a further application for soft tissue repair and vitiligo indications.

In March 2020, the World Health Organi zation declared the outbreak of anovel strain of the coronavirus (“COVID-19") a
pandemic. We continue to closely monitor the impact surrounding the spread and potential resurgence of COVID-19 due to existing
and future variants. As of the date of thisfiling, with the continued overall decrease in COVID-19 infections and hospitalizations and
government imposed restrictions having been lifted, we continue to be unable to predict the full impact that the ongoing COVID-

19 pandemic will have on our future results of operations, liquidity, and financial condition due to numerous uncertainties, including
the duration of the pandemic and the actions that may be taken in the future by government authorities across the United States in
response to new variants. The Company has assessed the potential impact of COV1D-19 on certain accounting matters including, but
rnot limited to, the allowance for doubtful accounts, inventory reserves and return reserves, and impairment considerations for long-
lived assets, marketabl e securities and intangibles, as of September 30, 2022, and through the date of this report. With respect to future
operating results, it is not possible at this time to predict, with any degree of precision, the effects of COVID-19. Consequently, actual
results for accounting estimates and assumptions, particularly those relating to the recoverability of certain intangible assets and
estimates of expected credit losses on accounts receivable could differ from these estimates. However, we do not currently believe that
COVID-19 will result in any significant changesin costs going forward. We will continue to monitor the performance of our business
and reassess the impacts of COVID-19 and its variants.

2. Summary of Significant Accounting Policies
Basis of Presentation

The accompanying unaudited consolidated financial statements of the Company have been prepared in accordance with
generally accepted accounting principles in the United States of America (“GAAP”) for interim financial information and with the
instructions to Form 10-Q and Article 10 of Regulation S-X of the Securities and Exchange Commission (the “SEC”). Accordingly,
they do not include all of the information and footnotes required by GAAP for complete financia statements. The information
included in this quarterly report on Form 10-Q should be read in conjunction with the audited consolidated financial statements and
notes thereto included in the Company’ s Transition Report on Form 10-KT for the transition period ended December 31, 2021 filed
with the SEC on February 28, 2022 (United States) and the Australian Securities Exchange ("ASX") on March 01, 2022 (Australia)
(the “Transition Report”).
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There have been no changes to the Company’ s significant accounting policies as described in the Transition Report on Form
10-KT that have had a material impact on the Company’s consolidated financial statements. See the summary of the Company’s
significant accounting policies set forth in the notes to its consolidated financial statements included in the Transition Report.

Principles of Consolidation

The accompanying consolidated financial statements include the accounts of the Company and its wholly-owned
subsidiaries. All intercompany transactions and balances have been eliminated upon consolidation.

Reclassification of Prior Year Presentation

Certain prior year amounts within other long-term assets and other long-term liabilities have been reclassified to Corporate-
owned life insurance asset and Non-qualified deferred compensation plan liability, respectively, in the Consolidated Balance Sheets,
for consistency with current period presentation. These reclassifications had no effect on the reported results of operations or financial
position.

iJse of Estimates

The preparation of the accompanying consolidated financial statementsin conformity with U.S. GAAP requires management
to make estimates and assumptions that affect the reported amounts (including doubtful accounts, carrying value of long-lived assets,
the useful lives of long-lived assets, accounting for marketabl e securities, income taxes, share-based compensation, and the stand-
alone selling price for the BARDA contract) and related disclosures. Estimates have been prepared on the basis of the current and
available information. However, actua results could differ from estimated amounts.

Foreign Currency Translation and Foreign Currency Transactions

The financial position and results of operations of the Company’s operating non-U.S. subsidiaries are generally determined
using the respective local currency as the functional currency of that subsidiary. Assets and liabilities of these subsidiaries are
translated at the exchange rate in effect at each period end. Income statement accounts are translated at the average rate of exchange
prevailing during the period. Adjustments arising from the use of differing exchange rates from period to period are included in
accumulated other comprehensive gain (loss) in shareholders' equity. Gains and losses resulting from foreign currency transactions
areincluded in general and administrative expenses and were a gain of $76,000 and $41,000 for the three-months ended September
30, 2022 and 2021, respectively. Foreign currency transactions were again of $123,000 and $58,000 for the nine-months ended
September 30, 2022 and 2021, respectively.

The Company’ s non-operating subsidiaries that use the U.S. dollar as their functiona currency remeasure monetary assets
and liabilities at exchange rates in effect at the end of each period and nonmonetary assets and liabilities at historical rates. Gains and
losses resulting from these remeasurements and foreign currency transactions are included in general and administrative expenses.
During the three-months ended September 30, 2022 and 2021, the Company recorded gains of $6,000 and aloss of $14,000,
respectively. The Company recorded losses of $2,000 and $30,000 for the nine-months ended September 30, 2022 and 2021,
respectively.

Comprehensive Loss

The components of comprehensive |0ss consist of net loss, foreign currency translation adjustments from its subsidiaries not
using the U.S. dollar as their functional currency and unrealized gains and losses in investments available for sale. The Company did
not have reclassifications from other comprehensive loss to net loss during the three and nine-months ended September 30, 2022.

Ravenue Recognition

The Company recognizes revenue when its customers obtain control of promised goods or services, in an amount that reflects
the consideration which the Company expects to be entitled in exchange for those goods or services.

To determine revenue recognition for arrangements that are within the scope of Accounting Standard Codification (*ASC”)
Topic 606, Revenue Recognition, the Company performs the following five steps:

1. Identify the contract with a customer

2. ldentify the performance obligations
3.  Determine the transaction price
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4.  Allocate the transaction price to the performance obligations
5. Recognize revenue when/as performance obligation(s) are satisfied

In order for an arrangement to be considered a contract, it must be probable that the Company will collect the consideration
towhich it is entitled for goods or services to be transferred. Once the contract is determined to be within the scope of ASC 606, the
Company assesses the goods or services promised with each contract, determines whether those are performance obligations and the
related transaction price. The Company then recognizes the sale of goods based on the transaction price that is allocated to the
respective performance obligation when the performance obligation is satisfied.

The Company’ s revenue consists primarily of the sale of the RECELL System to hospitals or other treatment centers and to
BARDA (collectively, “customers’), predominately in the United States. The Company evaluated the BARDA contract and concluded
that a portion of the arrangement, such as the procurement of the RECEL L system and the emergency preparedness, represents a
transaction with a customer and as such are in the scope of ASC 606. Amounts received from BARDA for the research and
development of the Company’s product are classified as BARDA income in the Consolidated Statements of Operations and are
accounted for under IAS 20. For further details refer to BARDA Income and Receivables below.

Revenues for commercial customers (hospitals and treatment centers) are recognized as control of the product is transferred
to customers, at an amount that reflects the consideration expected to be received in exchange for the product. Revenues are
recognized net of volume discounts. As such, revenue is recognized only to the extent a significant reversal of revenuesis not
expected to occur in subsequent periods. For the Company’ s contracts that have an original duration of one year or less, the Company
elected the practical expedient applicable to such contracts and does not consider the time value of money. Further, because of the
short duration of these contracts, the Company has not disclosed the transaction price for the remaining performance obligations as of
each reporting period or when the Company expects to recognize this revenue. The Company has further applied the practical
expedient to exclude sales tax in the transaction price and expense contract fulfilment costs such as commissions and shipping and
handling expenses as incurred.

For revenues related to the BARDA contract within the scope of ASC 606, the Company identified two performance
obligations: (i) the procurement of 5,614 RECELL units; and (ii) emergency preparedness services. Through this contract the
Company promises to procure the product through a vendor management inventory arrangement and to stand ready to provide
emergency deployment services related to the product. Emergency preparedness services include procuring necessary storage
containers, housing, and maintaining the containers (and product), and providing shipping and handling servicesin the event of an
emergency situation. This stand ready obligation is a series of distinct services that are substantialy the same and have the same
pattern of transfer to the customer, overtime as services are consumed.

Thetotal transaction price for the portion of the BARDA contract that is within the scope of ASC 606, was determined to be
$9.2 million. The transaction price was allocated on a stand-alone selling price basis as follows: $7.6 million to the procurement of
the RECELL product, which is classified as Revenues when recognized in the Consolidated Statements of Operations and $1.6 million
to the emergency deployment services which is classified as Revenues when recognized in the Consolidated Statements of Operations.
The $1.6 million for emergency deployment includes variable consideration which is deemed immaterial to the contract as awhole.
The Company estimated the stand-alone selling price of the procurement of the RECELL product based on historical pricing of the
Company’s product at the initial execution of the contract. The Company estimated the stand-alone selling price of the emergency
deployment services performed based on the Company’ s projected cost of providing the services plus an applicable profit margin as
denoted in the contract.

The Company’ s performance obligations are either satisfied at a point in time or over time as services are provided. The
product procurement performance obligation is satisfied at a point in time, upon transfer of control of the product. As such, the related
revenue for these performance obligations is recognized at a point in time as revenue within the Company’s Consolidated Statement of
Operations. In addition to guidance under ASC 606, the Company recognizes revenue from the sales of RECELL product to BARDA
for placement into vaccine stockpiles in accordance with SEC Interpretation, Commission Guidance regarding Accounting for Sale of
Vaccines and BioTerror Countermeasures to the Federal Government for Placement into the Pediatric Vaccine Sockpile or the
Strategic National Stockpile (SNS). Under this guidance, revenue is recognized when product is placed in the BARDA vendor-
managed inventory as control of the product has been transferred to the customer at the time of delivery to the VMI. RECELL units
that have been delivered to BARDA have a product replacement obligation at no cost to BARDA due to the product’ s limited shelf-
life. The estimated cost of the expired inventory over the term of the contract is recognized on a per unit basis at the time of delivery.
The liability isreleased upon replacement of the product along with a corresponding reduction to inventory. The Company has
estimated deferred cost of approximately $52,000 and $64,000 as of September 30, 2022 and December 31, 2021, respectively, for the
rotation cost of the product. Such amounts are recorded in other current liabilities and other long-term liabilities as of September 30,
2022, and December 31, 2021, respectively. The emergency preparedness services performance obligation is satisfied over time.
Revenue for the emergency deployment will be recognized on a straight-line basis during the term of the contract as services are
consumed over time. Services recognized are included in sales within the consolidated statements of operations. Contract costs to
fulfil the performance obligations are incremental and expected to be recovered are capitalized and amortized on a straight-line basis

over the term of the contract. Contract costs are included in Other long-term assets in the Consolidated Balance Sheets.
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Contract Liabilities

The Company receives payments from customers based on contractual terms. Trade receivables are recorded when the right
to consideration becomes unconditional. The Company satisfies its performance obligation on product sales when the products are
shipped or delivered, depending on the terms of the sale. Payment terms on invoiced amounts are typically 30-90 days, and do not
include a financing component. Contract liabilities are recorded when the Company receives payment prior to satisfying its obligation
to transfer goods to a customer.

Cost of Sales

Cost of sales related to products includes costs to manufacture or purchase, package, and ship the Company’s products. Costs
also include relevant production overhead and depreciation and amortization. These costs are recognized when control of the product
istransferred to the customer and revenue is recognized.

income Taxes

Income taxes are accounted for using the liability method. Deferred tax assets and liabilities are recognized for the future tax
conseguences attributable to differences between the financial statement carrying amounts of assets and liabilities and their respective
tax basis. Deferred tax assets and liabilities are measured using enacted tax rates expected to apply to taxable income or lossin the
years in which those temporary differences are expected to be recovered or settled. The effect on deferred tax assets and liabilities of a
change in tax rates is recognized in operations in the period that includes the enactment date. Deferred tax assets are reduced by a
valuation allowance if it is more likely than not that a portion of the deferred tax asset will not be realized. We recognize interest and
penalties related to unrecognized tax benefits on the income tax expense line in the accompanying consolidated statement of
operations. Accrued interest and penalties are included on the related tax liability line in the Consolidated Balance Sheets.

The Company reviews its uncertain tax positions regularly. An uncertain tax position represents the Company’s expected
treatment of atax position taken in afiled return or planned to be taken in a future tax return or claim that has not been reflected in
measuring income tax expense for financial reporting purposes. The Company recognizes the tax benefit from an uncertain tax
position when it is more-likely-than-not that the position will be sustained upon examination on the basis of the technical merits or the
statute of limitations for the relevant taxing authority to examine and challenge the tax position has expired.

Cash and Cash Equivalents

Consists of cash held at deposit institutions and cash equivalents. Cash equivalents consist of short-term highly liquid
investments with original maturities of three-months or less from the date of purchase and consist primarily of money market funds.
The Company holds cash at deposit institutions in the amount of $6.2 million and $4.4 million of which $296,000 and $203,000 is
denominated in foreign currenciesin foreign institutions as of September 30, 2022 and December 31, 2021, respectively. As of
September 30, 2022 and December 31, 2021, the Company held cash equivalents in the amount of $17.4 million and $51.1 million,
respectively.

Restricted Cash

Pursuant to a contractual agreement to maintain the business credit card, the Company must maintain restricted cash deposits
which amounted to approximately $202,000 and $201,000 as of September 30, 2022 and December 31, 2021, respectively.

Concentrations

Financial instruments that potentially subject the Company to concentrations of credit risk consist primarily of cash and cash
equivalents, marketable securities, trade receivables, BARDA receivables and other receivables. As of September 30, 2022 and
December 31, 2021, substantially all of the Company’s cash was deposited in accounts at financial institutions, and amounts may
exceed federally insured limits. Management believes that the Company is not exposed to significant credit risk due to the financial
strength of the depository institutions in which its cash is held.

As of September 30, 2022, no single commercia customer accounted for more than 10% of total net accountsreceivable. As
of December 31, 2021, one commercial customer accounted for approximately 10% of net accounts receivable. For the three-months
ended September 30, 2022 and 2021, no single customer accounted for more than 10% of revenues. For the nine-months ended
September 30, 2022, one customer accounted for more than 10% of total revenue. For the nine-months ended September 30, 2021, no
single customer accounted for more than 10% of revenues. BARDA revenue for emergency deployment accounted for approximately
1% and 1% of total revenues for the three-months ended September 30, 2022 and 2021, respectively. For the nine-months ended
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September 30, 2022 and 2021, BARDA revenue for emergency deployment accounted for approximately 1% and 30% of total
revenues, respectively. BARDA receivables for emergency preparedness services accounted for 2% and 3% of total BARDA
receivables as of September 30, 2022 and December 31, 2021, respectively. See table below for breakdown of BARDA receivables (in
thousands).

Asof As of
September 30, December 31,
2022 2021
BARDA procurement and emergency preparedness services $ 5 % 9
BARDA expense reimbursements 777 299
Total BARDA receivables $ 792 % 308

Marketable Securities

We classify all highly liquid investments with original maturities of three months or less from the date of purchase as cash
equivaents and al highly liquid investments with stated maturities of greater than three months as marketable securities. The
Company classifies marketabl e securities as short-term when they have remaining contractual maturities of one year or less from the
balance sheet date, and as long-term when the investments have remaining contractual maturities of more than one year from the
halance sheet date. Classification is determined at the time of purchase and re-evaluated each balance sheet date. Short-term
marketable securities represent investment of cash available for current operations. We account for our marketable securities as
available-for-sale securities.

All marketable securities, which consist of corporate debt securities, U.S government agency obligations, U.S treasury and
commercial paper are denominated in the U.S. dollars, have been classified as“available for sale”, and are carried at fair value.
Unrealized gains and losses, net of any related tax effects, are excluded from earnings and are included in other comprehensive
income (loss) and reported as a separate component of shareholders equity until realized. Realized gains and losses on marketable
securities are included in other income in the accompanying consolidated statements of operations. The cost of any marketable
securities sold is based on the specific identification method. The amortized cost of marketable securitiesis adjusted for amortization
of premiums and accretion of discounts to maturity. Interest on marketable securitiesisincluded in other income. In accordance with
the Company’ s investment policy, management invests to diversify credit risk and only invests in securities with high credit quality,
including U.S. government securities, and the maximum final maturity from the date of purchase is thirty-seven months.

If necessary, the Company will recognize an allowance for credit losses on available-for-sale debt securities on an individual
basis, and will no longer consider other than-temporary impairment or immediately reduce the cost basis of the investment provided
that it is more likely than not that the security will be held to recovery or maturity. Further, the Company will recognize any
improvements in estimated credit losses on available-for-sale debt securitiesimmediately in earnings and reduce the existing
allowance for credit losses. The Company will disaggregate its available-for-sale debt securities into the following categories:
commercial paper, corporate debt, government and agency securities, asset backed securities and money market funds. The
Company’ s corporate bonds are comprised of predominantly high-grade corporate bonds while its government and agency securities
are U.S. treasury bonds, and U.S. agency bonds. The Company has analyzed both corporate bonds and government and agency
securities and identified that both types of securities have similar risk characteristics in that they are traded infrequently and have
contractual interest rates and maturity dates.

To evaluate for impairment, management reviews credit rating changes, securities trends, interest rate movements and
unrealized loss at the security level of the Company’s available for sale debt securities. If any of these give rise to a potential credit
concern, the Company performs a discounted cash flow analysis to determine the credit portion of the impairment. The discounted
cash flow analysis will be performed either internally or through the assistance of a qualified third party. Once the credit component of
the impairment is determined, the Company will record the impaired amount as an allowance to the available-for-sale debt securities
balance and as a charge to other income in the accompanying consolidated statements of operations, not to exceed the amount of the
unrealized loss. The Company assesses expected credit [osses at the end of each reporting period and adjusts the allowance through
other income.

BARDA | ncome and Receivables

The AVITA Group was awarded a Biomedical Advance Research and Development Authority (“BARDA™) contract in
September 2015. The contract with BARDA expires December 31, 2023. Under this arrangement BARDA supported the Company’s
research and development for the Company’ s product, including the U.S. clinical regulatory program targeted towards PMA, the
Company's compassionate use program, clinical and health economics research. Currently, the BARDA contract is supporting the
Company’sclinical trial in soft-tissue reconstruction. Consideration received under the BARDA arrangement is earned and recognized
under a cost-plus-fixed-fee arrangement in which the Company is reimbursed for direct costs incurred plus allowable indirect costs
and afixed-fee earned. Billings under the contracts are based on approved provisional indirect billing rates, which permit recovery of
fringe benefits, general and administrative expenses and a fixed fee.
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The Company has concluded that grants under the BARDA arrangement are not within the scope of ASC 606, as it does not
meet the definition of acontract with a*“customer.” The Company has further concluded that Subtopic 958-605, Not-for-Pr ofit-
Entities-Revenue Recognition also does not apply, as the Company is abusiness entity and the payments are with governmental
agencies or units. With respect to the BARDA arrangement, we considered the guidance in IAS 20, Accounting for Government
Grants and Disclosure of Government Assistance, by analogy. BARDA income and related receivables are recognized when there is
reasonable assurance that the amount will be received, and all attaching conditions have been complied with. When the payment
relates to an expense item, the amount received is recognized as income over the period when the expense was incurred.

Leases

The Company has operating leases for corporate office space, manufacturing and a warehouse facility. The Company’s
operating leases have remaining lease terms of one year to two years, some of which include optionsto renew the lease. At contract
inception, the Company determines whether the contract is alease or contains alease. A contract contains alease if the Company is
both able to identify an asset and can conclude it has the right to control the identified asset for a period of time. Leases with an initial
term of twelve months or less are not recorded on the Consolidated Balance Sheets.

Right-of-use (“ROU") assets represent the Company’ s right to control an underlying asset for the lease term, and lease
liabilities represent the Company’ s obligation to make lease payments arising from the lease. ROU assets and |ease liabilities are
recognhized at commencement date based on the present value of lease payments over the lease term. As the Company’ s leases do not
provide an explicit rate, the Company used itsincremental borrowing rate (“I BR") based on the information available at the
commencement date in determining the discount rate used to present value lease payments. In determining the IBR, the Company
considered its credit rating and current market interest rates. The IBR used approximates the interest that the Company would be
required to pay for a collateralized loan over asimilar term. The Company’s leases typically do not include any residua value
guarantees or asset retirement obligations.

The Company’ s lease terms are only for periods in which it has enforceable rights. A lease is ho longer enforceable when
both the lessee and the lessor each have the right to terminate the lease without permission from the other party with no more than an
insignificant penalty. The Company has options to renew some of these leases for three years after their expiration. The Company
considers these options, which may be elected at the Company’s sole discretion, in determining the lease term on a lease-by-lease
basis. Lease expense is recognized on a straight-line basis over the lease term and is primarily included in general and administrative
expenses in the accompanying consolidated statements of operations.

The Company has | ease agreements with |ease and non-lease components, which are accounted for asasingle lease
component for all underlying asset classes. Some leases require variable payments for common area maintenance, property taxes,
parking, insurance and other variable costs. The variable portion of lease paymentsis not included in operating |ease assets or
liahilities. Variable lease costs are expensed when incurred.

Share-based compensation

The Company records compensation expense for stock options based on the fair market value of the awards on the date of grant. The
fair value of share-based compensation awards is amortized over the vesting period of the award. Compensation expense for
performance-based awards is evaluated based on the number of shares ultimately expected to vest, estimated at each grant date based
0N management’ s expectations regarding the relevant performance criteria, if any. The Black-Scholes option pricing model and
Maonte Carlo Simulation were used to estimate the fair value of the time-based and performance-based options, respectively. To
estimate the grant date fair value of the performance vesting employee stock options, we utilized a Monte Carlo simulation-based
approach to capture the holder’ s expected post-vesting exercise behavior. Specificaly, we simulated the Company’ s stock price from
the valuation date to the maturity of the options on a daily basis using Geometric Brownian Motion, whereby the options are assumed
to be early exercised if the ssimulated stock price exceeded a certain exercise threshold estimated based on empirical research. Under
ASU 2016-09, Compensation — Sock Compensation (* ASC 718" ) Improvements to Employee Share-Based Payment Accounting, the
Company elected to account for forfeitures as they occur. The following assumptions were used in the valuation of stock options.

*  Expected volatility — determined using the average of the historical volatility using daily intervals over the expected term and
the derived volatility using the longest term available of 12 months.

»  Expected dividends - based on the fact that the Company has never paid cash dividends and does not expect to pay any cash
dividends in the foreseeable future

e Expected term — the expected term of the Company’s stock options for tenure only vesting has been determined utilizing the
“simplified” method as described in the SEC’ s Staff Accounting Bulletin No. 107 relating to share-based compensation.
The simplified method was chosen because the Company has limited historical option exercise experience due to its short
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operating history of awards granted, with the first plan being established in 2016 which was primarily used for executive
awards. Further, the Company does not have sufficient history of exercisesin the U.S. market given the AVITA Group's
recent redomiciliation from Australiato the United Statesin 2020. The initial term input of options with a performance
condition was set to the contractual term of 10 years for the modeling process, while the expected term within each
simulation path was determined by the early exercise mechanism discussed above within the Monte Carlo simulation model.

» Risk-freeinterest rate —the risk-free interest rate is based on the U.S. Treasury yield in effect at the time of grant for a period
approximately equal to the expected term of the award.

Segment Reporting

Operating segments are defined as components of an enterprise for which separate discrete financial information is available
for evaluation by the chief operating decision-maker in making decisions regarding resource allocation and assessing performance.
The Company’s chief operating decision-maker isits Chief Executive Officer. To date, the Company has viewed its operations and
manages its business as one segment.

Non-Qualified Deferred Compensation Plan Liability and Corporate-Owned Life | nsurance Asset

The Company’s non-qualified deferred compensation plan (the "NQDC plan™), which became effective in October 2021,
allows highly compensated key employees to elect to defer a portion of their salary, bonus, commissions and RSU awards to later
years. Management determined that the cash deferrals under the NQDC plan shall be accounted for similarly to a defined benefit plan
under ASC 715, Compensation — Retirement Benefits, and should follow accounting treatment that is similar to a cash balance plan.
Management determined that the employee portion and employer portion of the deferred compensation should be recognized as a
compensation expense with a corresponding credit to deferred compensation liability. The matching contribution will be accrued over
the vesting period of two years with 25% vesting in the first year and 75% vesting in the second year. Employees aged 55 or older
immediately vest in employer matching contributions. The change in the liability between each reporting period is accounted for as
compensation expense with a corresponding adjustment to deferred compensation liability. Upon distribution, the Company will
record the distribution as a decrease to compensation liability with a corresponding credit to cash. The Company funds the NQDC
plan through a Corporate-Owned Life Insurance (“COLI”). Per the ASC 325-30-25-1A, Investments — Other, COLI is recorded as an
asset in on the Consolidated Balance Sheets as it does not meet the definition of a plan asset under ASC 715. The Company investsin
COLI policiesrelating to its deferred compensation plan. Investmentsin COLI policies are recorded at their cash surrender values as
of each balance sheet date. Changesin the cash surrender value during the period are recorded as again or loss in the statements of
operations in Other income.

Rabbi Trust

During April 2022, we established arabbi trust for a select group of participants in which share awards granted under the
2020 Omnibus Incentive Plan (“2020 Plan”) and deferred under the NQDC plan may be deposited. In addition to the deferral of
shares, the rabbi trust holds the assetsin the COLI for the NQDC plan. The rabbi trust is an irrevocable trust and no portion of the
trust fund may be used for any purpose other than the delivery of those assets to the participants. The assets held in the rabbi trust are
subject to the claims of our general creditorsin the event of bankruptcy or insolvency. The value of the assets of the rabbi trust is
consolidated into our financial statements.

The NQDC plan permits diversification of vested shares (common stock) into other equity securities subject to a six-month
and one day holding period subsequent to vesting. Per ASC 710-10-25-15, accounting for deferred common stock will be under plan
type C or D. Accounting will depend on whether or not the employee has diversified the common stock. Under Plan type C,
diversification is permitted but the employee has not diversified. Under Plan type D, diversification is permitted and the employee has
diversified.

For common stock that have not been diversified, the employer stock held in the rabbi trust is classified in a manner similar
to treasury stock and presented separately on the Consolidated Balance Sheets as Company common stock held by the non-qualified
deferred compensation plan. Common stock will be recorded at fair value of the stock at the time it vested, subsequent changesin the
value of the common stock will not be recognized. The deferred compensation obligation is measured independently at fair value of
the common stock with a corresponding charge or credit to compensation cost. Fair value is determined as the product of the common
stock and the closing price of the stock each reporting period.

Under plan type D, assets held by the rabbi trust are subject to applicable GAAP. Asdiversified common stock will be
invested in mutual funds, assets held by the rabbi trust will be subject to accounting in ASC 321 - Investments - Equity Securities. The
deferred compensation obligation is measured independently at fair value of the underlying assets. As of September 30, 2022,
deferred common stock has not been diversified.
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Non-qualified deferred compensation share awards

In accordance with ASC 718, Compensation — Stock Compensation, the deferred RSU awards under the NQDC plan are
classified as an equity instrument and changesin fair value of the amount owed to the participant are not recognized. Asthe plan
permits diversification, presentation outside of permanent equity in accordance with ASR 268, Redeemable Preferred Stock is
appropriate. The redemption amounts are based on the vested percentage and are recorded outside of equity as non-qualified deferred
compensation share awards on the Consolidated Balance Sheets. Deferred awards will be presented outside of permanent equity until
the awards are vested.

As of September 30, 2022, atotal of 253,048 shares awards have been deferred with a redemption value of $272,000 and are
recorded outside of equity as Non-qualified deferred compensation share awards. During the three-months ended September 30, 2022,
2022, 17,927 shares vested and were contributed to the rabbi trust at the vested value of $127,000. For further details refer to Note 18.

3. Accounting Standards Update
Recently Adopted Accounting Pronouncements

In November 2021, the FASB issued ASU 2021-10, “Government Assistance (Topic 832): Disclosures by Business Entities
about Government Assistance.” ASC 832 requires business entities to provide certain disclosures when they (1) have received
government assistance and (2) use agrant or contribution accounting model by analogy to other accounting guidance. The guidance
will require business entities to disclose the nature of the transactions, accounting policies used to account for the transactions, and
state which line items on the balance sheet and income statement are affected by these transactions and the amount applicable to each
financial statement line. Business entities will also have to disclose significant terms and conditions of transactions with a government
such as the duration of the agreement, any commitments made by either side, provisions, and contingencies. The guidance in ASU
2021-10 is effective for al entities for fiscal years beginning after December 15, 2021. Entities may apply the provision either (1)
prospectively to al transactions within the scope of ASC 832 that are reflected in the financial statements as of the adoption date and
all new transactions entered into after the date of adoption or (2) retrospectively. The Company adopted this standard as of January 1,
2022. The adoption did not have a material impact on the consolidated financial statements or disclosures.

In December 2019, the FASB issued ASU 2019-12, Simplifying the Accounting for Income Taxes, or ASU 2019-12, which includes
amendments to simplify the accounting for income taxes by removing certain exceptions to the general principlesin ASC 740, Income
Taxes, or ASC 740. The amendments al so improve consistent application of and simplify U.S. GAAP for other areas of ASC 740 by
clarifying and amending existing guidance. The new guidance is effective for the Company for annual periods beginning after
December 15, 2021 and interim periods within fiscal years beginning after December 15, 2022. Early adoption of the amendmentsis
permitted. The Company adopted this standard as of January 1, 2022. The adoption did not have a material impact on the consolidated
financial statements.
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Recent Accounting Pronouncements Not Y et Adopted

All other newly issued but not yet effective accounting pronouncements have been deemed to be not applicable or immaterial
to the Company.

4, Marketable Securities

The following table summarizes the amortized cost and estimated fair values of debt securities available for sale:

Asof September 30, 2022

Gross Gross
Unrealized Unrealized
Amortized Holding Holding Carrying
Cost Gains L osses Value
(in thousands)
Cash Equivalents:
Money market funds $ 17425 $ - 9 - 8 17,425
Current marketable securities:
U.S Treasury securities $ 44875 % 1 % (539) $ 44,337
Commercial paper 11,055 - - 11,055
Corporate debt securities 3,317 - (33) 3,284
U.S Government Agency Obligations 1,902 - (29) 1,883
Total current marketable securities $ 61,149 $ 1 3 (591) $ 60,559
L.ong-term marketable securities:
U.S Treasury securities $ 2887 $ - % 1) $ 2,866
Corporate debt securities 557 - (22) 545
Asset backed securities 604 - (3) 601
Total Long-term marketable
securities $ 4048 $ - 8 (36) $ 4,012

Asof December 31, 2021

Gross Gross
Unrealized Unrealized
Amortized Holding Holding Carrying
Cost Gains L osses Value
(in thousands)
Cash Equivalents:
M oney market funds $ 51,112 % - % - $ 51,112
Current marketable securities:
Commercial paper $ 19586 $ - % - $ 19,586
Corporate debt securities 7,068 - (7) 7,061
Asset-backed securities 3,002 - - 3,002
Total current marketable securities $ 29,656 $ - 8 @ $ 29,649
Long-term marketable securities:
1U.S Treasury securities $ 18,043 $ - 8 89) $ 17,954
Corporate debt securities 1,746 - (8) 1,738
Total Long-term marketable
securities $ 19,789 $ - $ 97) $ 19,692
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The maturities of debt securities available for sale are summarized in the following table using contractual maturities. Actual
maturities may differ from contractual maturities due to obligations that are called or prepaid.

Asof September 30, 2022 As of December 31, 2021
Amortized Carrying Amortized Carrying
Cost Value Cost Value
Duein one year or less $ 61,149 $ 60,559 $ 29656 $ 29,649
Due after one year through threeyears ~ $ 4048 $ 4012 % 19,789 $ 19,692

Gross unrealized gains and losses on the Company’ s marketabl e securities were an unrealized gain of $1,000 and an
unrealized loss of $627,000 as of September 30, 2022, which resulted in a net unrealized loss of $626,000. Gross unrealized gains and
iosses on the Company’ s marketable securities were an unrealized gain of $0 and an unrealized loss of $104,000 as of December 31,
2021 which resulted in anet unrealized loss of $104,000. As of September 30, 2022, and December 31, 2021, the Company did not
recognize credit losses. The Company has accrued interest income of $146,000 and $72,000 as of September 30, 2022, and December
31, 2021, respectively, recorded in prepaids and other current assets.

5. Fair Value M easur ements

The authoritative guidance on fair value measurements establishes a framework with respect to measuring assets and
iiabilities at fair value on arecurring basis and non-recurring basis. Under the framework, fair value is defined as the exit price, or the
amount that would be received to sell an asset or paid to transfer aliability in an orderly transaction between market participants, as of
the measurement date. The framework also establishes athree-tier hierarchy for inputs used in measuring fair value that maximizes the
use of observable inputs and minimizes the use of unobservable inputs by requiring that the most observable inputs be used when
evailable. Observable inputs are inputs market participants would use in valuing the asset or liability and are developed based on
market data obtained from sources independent of the Company. Unobservable inputs are inputs that reflect the Company’s
assumptions about the factors market participants would use in valuing the asset or liability and are devel oped based on the best
information available in the circumstances. The hierarchy consists of the following three levels:

Level 1: Inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the reporting entity can
access at the measurement date.

Level 2: Inputs are inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either
directly or indirectly.

Level 3: Inputs are unobservable inputs for the asset or liability

The following tables present information about the Company’ s financial assets measured at fair value on arecurring basis,
based on the three-tier fair value hierarchy:

Asof September 30, 2022

(in thousands) Level 1 Level 2 Level 3 Total
Cash Equivalents

Money market funds $ 17425 % - 3% - % 17,425
Total cash equivalents 17,425 - - 17,425
Short-term marketable securities

U.S Treasury securities - 44,337 - 44,337
Commercial paper - 11,055 - 11,055
Corporate debt securities - 3,284 - 3,284
U.S Government Agency Obligations - 1,883 - 1,883
Total short-term marketable securities - 60,559 - 60,559
L ong-term investments

U.S Treasury securities - 2,866 - 2,866
Corporate debt securities - 545 - 545
Asset backed securities - 601 - 601
Total long-term marketable securities - 4,012 - 4,012
Total marketable securities and cash equivalents $ 17425 % 64571 $ - 3 81,996
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As of December 31, 2021

(in thousands) Level 1 Level 2 Level 3 Total
Cash Equivalents

Money market funds $ 51,112 $ - 9 - % 51,112
Total cash equivalents 51,112 - - 51,112
Short-term marketable securities

Commercial paper - 19,586 - 19,586
Corporate debt securities - 7,061 - 7,061
Asset-backed securities - 3,002 - 3,002
Total short-term marketable securities - 29,649 - 29,649
Long-term investments

U.S Treasury securities - 17,954 - 17,954
Corporate debt securities - 1,738 - 1,738
Total long-term marketable securities - 19,692 - 19,692
Total marketable securities and cash equivalents $ 51,112  $ 49341 $ - $ 100,453

The Company’s Level 1 assetsinclude money market instruments and are valued based upon observable market prices. Level
2 assets consist of commercial paper, U.S Government agency obligations, corporate debt securities, asset backed securities and U.S
Treasury securities. Level 2 securities are valued based upon observable inputs that include reported trades, broker/dealer quotes, bids
and offers. As of September 30, 2022 and December 31, 2021, the Company had no investments that were measured using
unobservable (Level 3) inputs. There were no transfers between fair value measurement levels as of September 30, 2022 or December
31, 2021.

6. Leases

During August 2021, the Company remeasured the |ease liability for an office lease due to achangein the lease term. Asa
result of the remeasurement of the lease liability, there was an increase of approximately $392,000 to the operating |ease ROU assets
and operating lease liabilities. There was no impact on earnings as a result of the modification.

The following table sets forth the Company’ s operating |ease expenses which are included in general and administrative
expenses in the consolidated statements of operations (in thousands):

Three-months ended Nine-months ended
September 30, September 30,
2022 2021 2022 2021
Operating lease cost $ 194 $ 188 $ 582 $ 560
Variable lease cost 13 12 38 36
Total lease cost $ 200 $ 200 $ 620 $ 596

Supplemental cash flow information related to operating leases for the three and nine-months ended September 30, 2022 and
2021 was as follows (in thousands):

Three-months ended Nine-months ended
September 30, September 30,
2022 2021 2022 2021
Cash paid for amounts included in the
measurement of lease liabilities:
Operating cash outflows from operating
leases $ 200 $ 192 $ 598 $ 575
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Supplemental balance sheet information, as of September 30, 2022 and December 31, 2021 related to operating leases was as

follows (in thousands):

Asof Asof
September 30, December 31,
2022 2021
Reported as:
Operating lease right-of -use assets $ 1,029 $ 1,544
Total right-of-use assets $ 1,029 $ 1,544
Other current ligbilities:
Operating lease liahilities, short-term $ 702 $ 720
Operating lease lighilities, long term 405 918
Total operating lease liabilities $ 1,107 $ 1,638
Operating lease weighted average remaining lease term
(years) 1.64 2.30
Operating lease weighted average discount rate 6.64% 6.51%

Asof September 30, 2022, maturities of the Company’s operating lease liabilities are as follows (in thousands):

Operating L eases

Remainder of 2022 $ 205
2023 649
2024 314
Total lease payments 1,168
Lessimputed interest (61)
Total operating lease liahilities $ 1,107
As of September 30, 2022, there were no leases entered into that had not yet commenced.
7. Inventory
The composition of inventory is as follows (in thousands):
Asof Asof
September 30, December 31,
2022 2021
Raw materials $ 1384 $ 1,222
Work in process 209 176
Finished goods 367 734
Total inventory $ 1960 $ 2,132

The Company has reduced the carrying value of itsinventories to reflect the lower of cost or net realizable value. Charges for
estimated excess and obsolescence are recorded in cost of sales in the consolidated statements of operations and were $125,000 and
$46,000, for the three-months ended September 30, 2022 and 2021, respectively. Charges for estimated excess and obsol escence were
$284,000 and $288,000 for the nine-months ended September 30, 2022 and 2021, respectively.
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8. Intangible Assets

The composition of intangible assets, net is as follows (in thousands):

As of September 30, 2022 Asof December 31, 2021
Net Net
Weighted Gross Accumulated Carry Gross  Accumulated Carry
AveragelLife Amount Amortization Amount Amount Amortization Amount

Patent 1 2 $ 211 $ (200 $ 1 $ 209 $ (182) $ 27
Palent 2 13 137 (25) 112 123 (18) 105
Patent 3 14 192 (37) 155 192 (25) 167
Patent 5 19 71 (5) 66 46 (3) 43
Patent 6 20 44 (3) 41 39 ) 37
Patent 7 13 2 - 2 2 - 2
Patent 8 19 13 - 13 3 - 3
Patent 10 19 3 - 3 3 - 3
Patent 11 19 6 - 6 6 - 6
Trademarks Indefinite 50 - 50 50 - 50
Total intangible assets $ 729 $ (280) $ 449 $ 673 % (230) $ 443

During the three and nine-months ended September 30, 2022, the Company did not identify any events or changesin
circumstances that indicated that the carrying value of its intangibles may not be recoverable. As such, there was no impairment of
intangibles assets recognized for the three and nine-months ended September 30, 2022. During the three and nine-months ended
September 30, 2021, the Company recorded an impairment charge of $19,000 for an abandoned patent. Amortization expense of
intangibles included in the consolidated statements of operations was $8,000 and $27,000 for the three-months ended September 30,
2022 and 2021, respectively. Amortization expense of intangiblesincluded in the consolidated statements of operations was $50,000
and $88,000 for the nine-months ended September 30, 2022 and 2021, respectively.

The Company expects the future amortization of amortizable intangible assets held at September 30, 2022 to be asfollows (in
thousands):

Estimated Amortization

Expense
2023 $ 33
2024 32
2025 32
2026 32
2027 32
Thereafter 238
Total $ 399
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9. Plant and Equipment

The composition of property, plant and equipment, net is as follows (in thousands):

Asof Asof
September 30, December 31,
Useful Lives 2022 2021
Computer equipment 3years $ 734 % 740
Computer software 3years 871 811
Construction in progress 181 29
Furniture and fixtures 7 years 440 440
Laboratory equipment 5years 643 566
L easehold improvements Lesser of
lifeor
lease term 257 242
RECELL Moulds 5years 129 129
Less: accumulated amortization and depreciation (2,029) (1,695)
Tota plant and equipment, net $ 1226 $ 1,262

Depreciation expense related to plant and equipment for the three-months ended September 30, 2022 and 2021 was $130,000
and $147,000, respectively. Depreciation expense related to plant and equipment for the nine-months ended September 30, 2022 and
2021 was $388,000 and $429,000, respectively.

10. Other Current and Long-Term Assetsand Liabilities

Prepaids and other current assets consisted of the following (in thousands):

Asof Asof
September 30, 2022 December 31, 2021
Prepaid expenses $ 862 ¢ 1,124
L ease deposits 16 2
Accrued investment income 146 72
Other receivables 17 15
Total prepaids and other current assets § 1,041 ¢ 1,213
Prepaid expenses primarily consist of prepaid benefits and insurance.
Other long-term assets consisted of the following (in thousands):
Asof Asof
September 30, 2022 December 31, 2021
BARDA contract costs $ 315 $ 504
Long-term lease deposits 121 124
Long-term prepaids 112 10
Total other long-term assets $ 548 $ 638
Other current liabilities consisted of the following (in thousands):
Asof Asof
September 30, 2022 December 31, 2021
Operating lease liability $ 702 $ 720
Unsettled investment trade payable 480 -
Other current liabilities 437 355
Total other current liabilities $ 1619 $ 1,075
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11. Reporting Segment and Geogr aphic I nformation

The Company views its operations and manages its businessin one reporting segment. Long-lived assets are primarily
located in the United States as of September 30, 2022, and December 31, 2021 with an insignificant amount located in Australia and
the United Kingdom.

Revenue by region for the three and nine-months ended September 30, 2022, and 2021 were as follows (in thousands):

Three-months ended Nine-months ended
September 30, September 30,

2022 2021 2022 2021
Revenue:
United States $ 899% $ 6,924 $ 24672 $ 25,888
Foreign:
Australia 57 66 173 141
United Kingdom 39 30 121 60
Total $ 9092 $ 7020 $ 24966 $ 26,089

Revenue and cost of sales by customer type for the three and nine-months ended September 30, 2022, and 2021 were as
follows (in thousands):

Three-months ended Nine-months ended
September 30, September 30,
2022 2021 2022 2021
Revenue:
Commercial sales $ 8999 $ 6,928 $ 24687 $ 18,249
BARDA:
Product sales - - - 7,594
Services for emergency preparedness 93 92 279 246
Total $ 9092 $ 7020 $ 24966 $ 26,089
Three-months ended Nine-months ended
September 30, September 30,
2022 2021 2022 2021
Cost of sales
Commercial cost $ 1446 $ 1,006 $ 4453 $ 3,187
BARDA:
Product cost - - (12) 1,889
Emergency preparedness service cost 84 82 253 211
Total $ 1530 $ 108 $ 4694 $ 5287

12. Contingencies

The Company is subject to certain contingencies arising in the ordinary course of business. The Company records accruals
for these contingencies to the extent that alossis both probable and reasonably estimable. If some amount within arange of loss
appears to be a better estimate than any other amount within the range, that amount is accrued. Alternatively, when no amount within
arange of loss appears to be a better estimate than any other amount, the lowest amount in the range is accrued. The Company
expenses legal costs associated with loss contingencies asincurred. As of September 30, 2022 and December 31, 2021, the Company
did not have any outstanding or threatened litigation that would have a material impact to the financial statements.
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13. Common and Preferred Stock

The Company’s CHESS Depositary Interests (“CDIS") are quoted on the ASX under the ticker code, “AVH". The
Company’s shares of common stock are quoted on the Nasdag Capital Market (“Nasdaq”) under the ticker code, “RCEL". One share
of common stock on NASDAQ is equivaent to five CDIs on the ASX.

Asaresult of the ‘implicit consolidation’ that occurred under the AVITA group’s redomiciliation from Australiato the
United States of Americain 2020 (the “Redomiciliation”), the number of shares of common stock on issue in the Company (as set out
inthe consolidated financial statements) is less than the number of ordinary sharesin AVITA Medical (the prior parent company of
the AVITA group) that was previously set out in the consolidated financial statements of AVITA Medical. All common share amounts
included in the consolidated financial statements have been retroactively reduced by a factor of one hundred and all per share amounts
have been increased by afactor or one hundred, with the exception of the Company’s common stock par value.

The Company is authorized to issue 200,000,000 shares of common stock, par value $0.0001 per share, and 10,000,000
shares of preferred stock, par value $0.0001 per share, issuable in one or more series as designated by the Company’ s board of
directors. No other class of capital stock is authorized. As of September 30, 2022, and December 31, 2021, 25,030,902 and 24,925,743

shares of common stock, respectively, were issued and outstanding and no shares of preferred stock were outstanding.

On March 1, 2021, the Company issued 3,214,250 shares of common stock at the offering price of $21.50 per share. The
gross proceeds from the offering were approximately $69.1 million while the Company incurred $5.1 million in capital issuance
expenses. The offering was made pursuant to a shelf registration statement on Form S-3 (File No. 333-249419) that was previously
filed with the Securities and Exchange Commission (the “ SEC”) on October 9, 2020 and declared effective on October 16, 2020. It
was also publicly released on the ASX. The final prospectus supplement relating to and describing the terms of the offering was filed
with the SEC on February 25, 2021 (in the United States) and released on the ASX on March 1, 2021 (in Australia).

i4. Revenues
Revenues

The Company’ s revenue consists of sale of the RECELL System to hospitals or other treatment centers (“commercial
customers’) and to BARDA (collectively “customers’), predominately in the United States. In addition, the Company records service
revenue for the emergency preparedness services provided to BARDA.

Performance Obligations

For commercial contracts, we identified the hospital or treatment center as the customer in Step 1 of the 5-step model of ASC
€06 and have determined a contract exists with those customers. As these contracts typically have a single performance obligation (i.e.
product delivery), no allocation of the transaction price is required in Step 4 of the model. Control of the product is transferred to the
customer at apoint in time, at the point in time at which the goods are either shipped or delivered to our customers’ facilities,
depending on the terms of the contract. The transaction priceis stated within the contract and is therefore fixed consideration. The
transaction price does not include the sales tax that isimposed by governmental authorities.

For the contract with BARDA, the Company identified two performance obligations (i) the procurement of 5,614 RECELL
units; and (ii) emergency preparedness services. The Company’ s performance obligations are either satisfied at a point in time or over
time as services are provided. The product procurement performance obligation is satisfied at a point in time, upon transfer of control
of the product. RECELL units that have been delivered to BARDA have a product replacement obligation at no cost to BARDA due
to the product’ s limited shelf-life. The estimated cost of the expired inventory over the term of the contract is recognized on a per unit
basis at thetime of delivery. Theliability is released upon replacement of the product along with a corresponding reduction to
inventory. The Company has estimated deferred cost of approximately $52,000 and $64,000 as of September 30, 2022 and December
31, 2021, respectively, for the rotation cost of the product. Such amounts are recorded in other current liabilities and other long-term
liahilities as of September 30, 2022, and December 31, 2021, respectively. The emergency preparedness services performance
obligation is satisfied over time. Revenue for the emergency deployment will be recognized on a straight-line basis during the term of
the contract as services are consumed over time. Services recognized for the three-months ended September 30, 2022 and 2021 were
$93,000 and $92,000, respectively, and are included in sales within the consolidated statements of operations. Services recognized for
the nine-months ended September 30, 2022 and 2021 were $279,000 and $246,000, respectively. Contract costs to fulfil the
performance obligation are incremental and expected to be recovered are capitalized and amortized on a straight-line basis over the
term of the contract. As of September 30, 2022 and December 31, 2021 contract costs of $315,000 and $504,000 are included in other
long-term assets, respectively.
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Remaining Performance Obligations

Revenues from remaining performance obligations are cal culated as the dollar value of the remaining performance
obligations on executed contracts. The estimated revenue expected to be recognized in the future related to performance obligations
that are unsatisfied (or partially unsatisfied) pursuant to the Company’s existing customer agreementsis $740,000 and $952,000 as of
September 30, 2022 and December 31, 2021, respectively. Approximately $308,000 for September 30, 2022 and $517,000 for
December 31, 2021 of the total balance relates to our July 2020 contract with BARDA for the purchase, delivery and storage of
RECELL Systems for emergency response preparedness for a period of three years. The Company expects to recognize this amount as
services are provided to BARDA. For the remaining balance of $432,000 and $435,000 as of September 30, 2022 and December 31,
2021, respectively, the Company expects to recognize revenue on a straight-line basis over the term of the contract commencing with
the generation of commercia salesto COSMOTEC. We are contracted to manage this inventory of product until the federal
government requests shipment or at contract termination on December 31, 2023.

Variable Consideration

The Company evaluates its contracts with customers for forms of variable consideration, which may require an adjustment to
the transaction price based on their estimated impact. For commercial customers, revenue from the sale of goods is recognized net of
volume discounts. The Company uses the expected value method when estimating variable consideration. Revenue is only recognized
to the extent that it is probable that a significant reversal will not occur. Variable consideration under the BARDA contract is hot
meaterial to the consolidated financial statements.

Contract Assets and Contract Liabilities

Contract assets include amounts related to the Company’ s contractual right to consideration for both completed and partially
completed performance for which the Company does not have the right to payment. As of the period ended September 30, 2022 and
December 31, 2021, the Company does not have any contract assets.

Contract liabilities are recorded when the Company receives payment prior to satisfying its obligation to transfer goodsto a
customer. The Company had $740,000 and $952,000 of contract liabilities as of September 30, 2022 and December 31, 2021,
respectively. The balance relates to the unsatisfied performance obligation for emergency preparedness under the BARDA contract
and COSMOTEC. The performance obligation will be satisfied, and revenue will be recognized over time over the term of the
contract. For the three-months ended September 30, 2022 and 2021, the Company recognized $93,000 and $92,000 of revenue from
BARDA and $3,000 and $0 for COSMOTEC of the amounts included in the beginning balance of contract liabilities. For the nine-
months ended September 30, 2022, and 2021, the Company recognized $279,000 and $246,000 of revenue from BARDA and $3,000
and $0 for COSMOTEC from amounts included in the beginning balance of contract liabilities.

Cost to Obtain and Fulfill a Contract

Commercial contract fulfillment costs include commissions and shipping expenses. The Company has opted to immediately
expense the incremental cost of obtaining a contract when the underlying related asset would have been amortized over one year or
less. The Company generally does not incur costs to obtain new contracts.

BARDA Contract Costs

Cost to fulfill the BARDA emergency preparedness performance obligation, which primarily consist of billed costs to
BARDA incurred in connection with the emergency deployment services, are incremental and expected to be recovered. Costs are
capitalized and amortized on a straight-line basis over the term of the contract. As of September 30, 2022, and December 31, 2021, the
Company had $315,000 and $504,000 of contracts costs included in other long-term assets. Amortization expense related to
deferred contract costs were $84,000 and $82,000, during the three-months ended September 30, 2022, and 2021, respectively, and are
classified as cost of sales on the accompanying consolidated statements of operations. Amortization expense related to
deferred contract costs were $253,000 and $211,000, during the nine-months ended September 30, 2022, and 2021, respectively.
There was no impairment loss in relation to deferred contract costs during the three-months ended September 30, 2022, and 2021, or
the nine-months ended September 30, 2022 and 2021.

Disaggregated Revenue

The Company disaggregates revenue from contracts with customers into geographical regions and by customer type. As
noted in the segment footnote, the Company’ s business consists of one reporting segment. A reconciliation of disaggregated revenue
by geographical region and customer type is provided in Segment Note 11.

26



15. Share-Based Payment Plans
Overview of Employee Share-Based Compensation Plans

Our former parent company, AVITA Medical, adopted the Employee Share Plan and the Incentive Option Plan (collectively,
the“2016 Plans’). Upon completion of the Redomiciliation, the 2016 Plans were terminated with respect to future grants and
accordingly, there are no more shares available to be issued under the 2016 Plans. In addition, upon completion of the
Redomiciliation, the Company had an implicit consolidation or reverse stock split of 100:1 and all share information presented below
in relation to the 2016 Plans has been presented on areverse stock split basis. During November 2020, the Company, pursuant to Rule
416 under the Securities Act of 1933, filed aregistration statement on Form S-8 to register atotal of 1,750,000 shares of common
stock which may be issued pursuant to the terms of the Company’s 2020 Omnibus Incentive Plan (“2020 Plan™). On December 22,
2021, the Company’ s stockholders approved the issuance of options and awards to the Board of Directors and the Company's former
CEO ("Former CEQ"). These awards are subject to the vesting and performance conditions as denoted in the individual agreements.

The 2020 Plan provides for the grant of the following Grants: (&) Incentive Stock Options, (b) Nonstatutory Stock Options,
(c) Stock Appreciation Rights, (d) Restricted Stock Grants, (€) Restricted Stock Unit Grants, (f) Performance Grants, and (g) Other
Grants. The 2020 Plan will be administered by the Compensation Committee or by the Board acting as the Compensation Committee.
Subject to the general purposes, terms and conditions of the 2020 Plan, applicable law and any charter adopted by the Board
governing the actions of the Compensation Committee, the Compensation Committee will have full power to implement and carry out
the 2020 Plan. Without limitation, the Compensation Committee will have the authority to interpret the plan, approve personsto
receive grants, determine the terms and number of shares of the grants, determine vesting and exercisability of grants, and make all
other determinations necessary or advisable in connection with the administration of this Plan.

The contractual term of awards granted under the 2020 Plan is ten years from the date of its grant. Unless otherwise
specified, the vesting period of awards granted under the 2020 Plan was: (i) vest over afour-year period in four equal installments,
25% at the end of each year from the date of grant, and /or (ii) subject to other performance criteria and hurdles, as determined by the
Compensation Committee.

Share-Based Payment Expenses

Share-based payment transactions are recognized as compensation expense based on the fair value of the instrument on the
date of grant. The Company uses the graded-vesting method to recognize compensation expense. Compensation cost is reduced for
forfeitures as they occur in accordance with ASU 2016-09, simplifying the Accounting for Share-Based Payment ("ASU 2016”09").
During the three-months ended September 30, 2022, and 2021, the Company recorded share-based compensation expense of $1.4
million, and $1.8 million, respectively. During the nine-months ended September 30, 2022, and 2021, the Company recorded share-
based compensation expense of $5.8 million, and $4.6 million, respectively. No income tax benefit was recognized in the consolidated
statements of operations for share-based payment arrangements for the three-months ended September 30, 2022, and 2021, or the
nine-months ended September 30, 2022, and 2021.

The Company has included share-based compensation expense as part of operating expenses in the accompanying
consolidated statements of operations as follows (in thousands):

Three-months ended Nine-months ended
September 30, September 30,
2022 2021 2022 2021
Sales and marketing expenses $ 408 $ 291 $ 1,022 $ 592
General and administrative expenses 761 1,251 4,071 3,353
Research and devel opment expenses 267 300 689 640
Tota $ 1436 $ 1,842 $ 5782 $ 4,585
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A summary of share option activity as of September 30, 2022, and changes during the period ended is presented below:

Service Only Egngﬁgfg Market Total Share

Share Options Options Awards Options
Outstanding shares at December 31, 2021 1,129,126 599,994 27,600 1,756,720
Granted 456,300 - - 456,300
Exercised (125) - - (125)
Expired (5,025) (6,900) (27,600) (39,525)
Forfeited (41,175) - - (41,175)
Outstanding shares at September 30, 2022 1,539,101 593,094 - 2,132,195
Exercisable at September 30, 2022 668,137 364,258 = 1,032,395

Restricted Stock Units

Restricted stock units (“RSUS") are granted to executives as part of their long-term incentive compensation. RSUs granted prior
to the 2020 Plan arise out of contracts between the Company’s former parent company, AVITA Medical and the holders of such
securities. RSUs granted as aresult of stockholder approval at the December 22, 2021 Annual General Meseting (“AGM™") arise out of
contracts between the Company and the holders of such securities. These RSU awards were approved by the Compensation
Committee as determined necessary. All RSU awards have a contractual term of 10 years and vest in accordance with the tenure or
performance conditions as determined by the Compensation Committee and set out in the contracts between the Company and the
holders of such securities. The grant date fair value is determined based on the price of the Company stock price on the date of grant
(stock price determined on Nasdag post Redomiciliation and ASX prior to the Redomiciliation). RSUs primarily consist of awards to
the Former CEO and other executives as well as Non-Executive Directors (as occurred following the 2021 AGM). The Former CEO
RSU awards are described below.

A summary of the status of the Company’s unvested RSUs as of September 30, 2022, and changes that occurred during the year
is presented below:

Service
Condition Lortormance Market — ro o RsU's
RSU ondition RSU Condition

Unvested RSUs outstanding at December 31, 2021 114,757 135,093 47,640 297,490
Granted 334,450 - - 334,450
Vested (47,507) (57,527) - (105,034)
Forfeited (5,850) (11,920) (47,640) (65,410)
Unvested RSUs outstanding at September 30, 2022 395,850 65,646 - 461,496

2019 Former CEO RSUs

On November 2019, the equivalent of 395,542 RSUs were issued to the Former CEO with the following vesting terms:

a)  Tenure-—theequivaent of 142,521 RSUs with a vesting period of three-years commencing on September 1, 2020. On
September 1, 2022, the last tranche of 47,507 RSUs vested and were appropriately released. As of September 30, 2022,
no RSUs are outstanding from this award.

b)  Milestone performance — 253,021 of the RSUs would vest upon satisfaction of various performance conditions. During
the first quarter of 2022 the last performance milestone was achieved, the RSUs vested and were appropriately released.
As of September 30, 2022, no RSUs are outstanding from this award.

2021 AGM Awards

On December 22, 2021, as part of the Company’s 2021 AGM, the Company’ s stockholders approved the grant of stock option
awards and RSUs to the Former CEO and the Board of Directors. These awards are referred to as the 2021 AGM Awards.
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Awardsto the Former CEO under the 2021 AGM Awards
On December 22, 2021, the Former CEO was issued an aggregate 150,480 options and RSUs comprising:

e 37,600 tenure-based options and RSUs (23,800 RSUs and 13,800 options) with 25% of those options and RSUs vesting
annually commencing on December 14, 2022.

e 37,640 performance-based options and RSUs (23,840 RSUs and 13,800 options) that vest upon satisfaction of the below
conditions:

0 9,410 awards (5,960 RSUs and 3,450 options) - Achieve Centers for Medicare and Medicaid Services
reimbursement for out-patient transitional pass-through payment code (“TPT") by June30, 2022. This performance
condition was met during the quarter ended March 31, 2022 resulting in the 5,960 RSUs vesting and 5,960 shares of
common stock being issued in respect of those vested RSUs, as well as the 3,450 options vesting (although those
vested options have not been exercised by the Former CEO as at the date of this Form 10-Q).

0 9,410 awards (5,960 RSUs and 3,450 options) - Achieve Japanese approval from Pharmaceuticals and Medical
Device Agency (“PMDA") and reimbursement code by September 30, 2022. This performance condition was met
during the quarter ended September 30, 2022, resulting in the RSUs vesting and 5,960 shares of common stock
being issued in respect of those vested RSUs, as well as the 3,450 options vesting (although those vested options
have not been exercised by the Former CEO as at the date of this Form 10-Q).

0 9,410 awards (5,960 RSUs and 3,450 options) - Achieve profitability of the Company’s Burns business for two
consecutive quarters by March 31, 2023. These awards were unvested as at the date of termination of the Former
CEO's employment.

0 9,410 awards (5,960 RSUs and 3,450 options) - Achieve US FDA approval of vitiligo indication by December 31,
2023. These awards were unvested as at the date of termination of the Former CEO's employment.

* 75,240 stretch-performance based options and RSUs (47,640 RSUs and 27,600 options) that vest upon satisfaction of the
below conditions:

o0 37,620 (23,820 RSUs and 13,800 options) - Achieve adoubling based on a 10-day volume-weighted average price
(“VWAP") of the Company’s share price as of the date of the 2021 Annual Meeting (being December 14, 2021) by
September 30, 2023. The target share priceis $25.74. These awards were unvested as at the date of termination of
the Former CEO's empl oyment.

0 37,620 (23,820 RSUs and 13,800 options) - Achieve amarket capitalization of the Company of greater than or equal
to US$1.25 hillion (as compared to market capitalization of ~US$435M as of October 14, 2021) and maintain that
market capitalization for at least 30 consecutive calendar days on or before December 31, 2024. These awards were
unvested as at the date of termination of the Former CEO's employment.

In accordance with the terms of the RSU Agreement and Option Agreements with the Former CEO, unvested performance-
based and market condition RSUs were forfeited on the date of termination and unvested performance-based and market conditions
options expired on the date of termination. Per the terms of the RSU and Option Agreements, RSUs and options that were granted and
are tenure-based only will continue to vest as long as the Former CEO continues to provide services to the Company as a Board
Member.

Awardsto the Board of Directors under the 2021 AGM Awards
The Board of Director awards that were granted in 2021 consist of an aggregate 68,600 options and RSUs as follows:
e 41,400 tenure-based options and RSUs (15,300 options and 26,100 RSUs) vesting 12 months from the grant date

0 6,900 tenure-based options and RSUs (4,350 RSUs and 2,550 options) were granted to each of the six non-executive
board members based on the vesting terms detailed above.

e 27,200 tenure-based options and RSUs (9,850 options and 17,350 RSUs) vesting on the first, second and third anniversary of
the grant date in equal amounts (i.e. /3 of the RSUs and options will vest on each anniversary of the grant date, being on
December 22 of each relevant year).

0 13,600 tenure-based options and RSUs (8,675 RSUs and 4,925 options) were granted to Jan Stern Reed and James
Corbett as an initial grant in connection with their appointment to the Board of Directors.
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16. Income Taxes

At December 31, 2021, the Company and its subsidiaries had net operating loss carryforwards for federal, state, United
Kingdom, and Australian income tax purposes of $122.0 million, $79.7 million, $31.9 million and $38.2 million respectively. The net
operating loss carryforwards may be subject to limitation regarding their utilization against taxable income in future periods due to
“change of ownership” provisions of the Internal Revenue Code and similar state and foreign provisions. Of these carryforwards,
$21.7 million will expire, if not utilized, between 2026 through 2038. The state carryforwards begin to expire between 2026 through
2041. The remaining carryforwards have no expiration. The Company is forecasting current year losses and has full valuation
aliowances against its deferred tax assets. Tax expense for the three-months ended September 30, 2022 and 2021 of $4,000 and
$6,000, respectively, is related to state minimum taxes. Tax expense for the nine-months ended September 30, 2022 and 2021, is
$12,000 and $23,000, respectively.

In assessing the recoverability of its deferred tax assets, the Company considers whether it is more likely than not that its
deferred assets will be realized. The ultimate realization of deferred tax assets is dependent upon the generation of future taxable
income in those periods in which temporary differences become deductible and/or net operating losses can be utilized. The Company
considers all positive and negative evidence when determining the amount of the net deferred tax assets that are more likely than not
to berealized. This evidence includes, but is not limited to, historical earnings, scheduled reversal of taxable temporary differences,
tax planning strategies and projected future taxable income. Based upon the weight of available evidence including the uncertainty
regarding the Company’s ability to utilize certain net operating losses and tax creditsin the future, the Company has established a
valuation allowance against its net deferred tax assets of $51.3 million and $46.9 million as of December 31, 2021 and 2020,
respectively. The deferred tax assets are primarily net operating loss carryforwards for which management has determined it is more
likely than not that the deferred tax assets will not be realized.

The Company recognizes the tax benefit from an uncertain tax position only if it is more likely than not that the tax position
will be sustained on examination by the taxing authorities based on the technical merits of the position. The tax benefits recognized in
the consolidated financial statements related to a particular tax position are measured based on the largest benefit that has a greater
than 50% likelihood of being realized upon settlement. The amount of unrecognized tax benefitsis adjusted as appropriate for changes
in facts and circumstances, such as significant amendments to existing tax law, new regulations or interpretations by the taxing
elithorities, new information obtained during atax examination, or resolution of an examination.

The Company has not identified any uncertain tax positions as of September 30, 2022 or December 31, 2021.

The Company filesincome tax returnsin the U.S. federal, California and certain other state and foreign jurisdictions. The
Company remains subject to income tax examinations for its U.S. federal and state income taxes generally for fiscal years ended June
30, 2006 and forward. The Company a so remains subject to income tax examinations for international income taxes for fiscal years
ended June 30, 2018 through June 30, 2021, and for certain other U.S. state and local income taxes generally for the fiscal years ended
June 30, 2018 through June 30, 2021.

17. Net Lossper Share

Thefollowing is areconciliation of the basic and diluted |oss per share computations:

Three-Months Ended Nine-Months Ended September
September 30, 30,
(in thousands, except per share data)

2022 2021 2022 2021
Net Loss $ (5588) $ (5948) $ (21,312) $ (16,663)
Weighted-average common shares— 25,007 24,905 24,972 24,175
outstanding, basic
|t s alteo e s Care L S re e 25,007 24,905 24,972 24,175
outstanding, diluted
Net loss per common share, basic $ (0.22) $ (024) $ (0.85) $ (0.69)
Net loss per common share, diluted $ (0.22) $ (0.24) $ (0.85) $ (0.69)

The Company’s basic net |oss per share is calculated by dividing the net loss by the weighted-average number of shares of
common stock outstanding for the relevant period. In accordance with ASC 710-10, 17,927 shares of common stock held by the rabbi
trust are excluded from the denominator in the basic and diluted EPS cal culations. For details on shares of common stock held by the
rabbi trust refer to Note 18. For the purposes of the calculation of diluted net 1oss per share, options to purchase common stock,
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restricted stock units and unvested shares of common stock issued upon the early exercise of stock options have been excluded from
the calculation of diluted net loss per share astheir effect is anti-dilutive. Because the Company has reported a net loss for the three
and nine-months ended September 30, 2022, and 2021, diluted net loss per common share is the same as the basic net loss per share
for those periods.

18. Retirement Plans

The Company offers a 401(k)-retirement savings plan (the “ 401(k) Plan”) for its employees, including its executive officers,
who satisfy certain eligibility requirements. The Internal Revenue Code of 1986, as amended, allows eligible employees to defer a
portion of their compensation, within prescribed limits, on a pre-tax basis through contributions to the 401(k) Plan. The Company
matches contributions to the 401(k) Plan based on the amount of salary deferral contributions the participant makes to the 401(k) Plan.
The Company will match up to 6% of an employee's compensation that the employee contributes to his or her 401(k) Plan account.
Total Company matching contributions to the 401(k) Plan were $312,000 and $183,000 in the three-months ended September 30,
2022 and 2021, respectively, and $783,000 and $606,000 in the nine-months ended September 30, 2022 and 2021.

Non-qualified deferred compensation plan

The Company’s non-qualified deferred compensation plan (the "NQDC plan™), which became effective on October 2021
ellows for eligible management and highly compensated key employees to elect to defer a portion of their salary, bonus, commissions
and RSU awards to later years. Cash deferrals are immediately vested and are subject to investment risk and arisk of forfeiture under
certain circumstances. RSU deferrals are subject to the vesting conditions of the award. Once RSUs vest, subject to a six-month and
one day holding period, employees are allowed to diversify the common stock into other investment options offered by the plan. For
cash deferrals, the Company matches 4% to 6% (depending on level) of employee contributions. These matching employer
contributions are vested over atwo-year period with 25% vesting on year one and 75% vesting on year two for employees under 55
years of age. Employer contributions for employees over 55 years of age are immediately vested. Employer contributions to the
NQDC plan were $75,000 and $0 for the three-months ended September 30, 2022 and 2021, and $197,000 and $0 for the nine-months
ended September 30, 2022 and 2021. The Company’s deferred compensation plan liability was $1 million and $262,000 as of
September 30, 2022 and December 31, 2021, respectively, and isincluded in non-qualified deferred compensation plan liability in the
Consolidated Balance Sheets.

The Company established a COLI to fund the NQDC plan. Amountsin the COLI are invested in a number of funds. The
securities are carried at the cash surrender value on the Consolidated Balance Sheets. We record investment gains and losses of the
COLI as other income.

The fair values of the Company’ s deferred compensation plan assets and liability are included in the table below. For
additional information on the fair value hierarchy and the inputs used to measure fair value, see Note 5, Fair VValue Measurements.

Fair Value as of September 30, 2022 Fair Value as of December 31, 2021
Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total
Corporate-owned life i 948 i 048 i 304 ) 304
insurance policies (1)
Non-qualified deferred
compensation plan liability
¥ - 1,016 - 1,016 - 262 - 262

(1) The corporate-owned life insurance contracts are recorded at cash surrender value, which is provided by a
third party and reflects the net asset value of the underlying publicly traded mutual funds and are categorized
aslLeve 2.

(2) Non-qualified deferred compensation plan liability is measured at fair value based on quoted prices of
identical instruments to the investment vehicles selected by the participants.
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Rabbi Trust

During April 2022, we established arabbi trust to hold the assets of the NQDC plan. The rabbi trust holds the COLI asset
and the common stock from deferred RSU awards that have vested. The NQDC permits diversification of fully vested sharesinto
other equity securities subject to a six month and one day holding period. In accordance with ASR 268, Redeemable Preferred Stock,
and ASC 718, Compensation — Stock Compensation, prior to vesting, the deferred share awards are classified as an equity instrument
and changes in fair value of the amount owed to the participant are not recognized. The redemption amounts of the deferred awards
are based on the vested percentage and are recorded outside of permanent equity as Non-qualified deferred compensation share awards
on the Consolidated Balance Sheets. As of September 30, 2022, atotal of 253,048 shares awards have been deferred, and during the
quarter ended September 30, 2022, atotal of 17,927 awards vested. Vested shares are converted to common stock and are reclassified
to permanent equity. Common stock held in the rabbi trust is classified in a manner similar to treasury stock and presented separately
on the Consolidated Balance Sheets as Common stock held by the NQDC plan. A total of 17,927 shares were vested at the
redemption value of $127,000.

The following table summarizes the eligible share award activity as of September 30, 2022, and December 31, 2021 (in
thousands):

As of
September 30, 2022 December 31, 2021
Non-qualified deferred compensation shar e awards:
Balance at inception/beginning of period - -
Change in classification of deferred compensation share
awards 192 -
Share-based compensation expense 287 -
Change in redemption value (80) -
Vesting of share awards held by NDQC (127) -
Ending Balance 272 -

19. Subsequent Events

The Company has evaluated subsequent events through the filing of this Quarterly Report on Form 10-Q and determined that
there have been no events that have occurred that would require adjustments to our disclosures in the consolidated financial
statements.
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Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations

The following discussion and analysis of our financial condition and results of operations should be read in conjunction with
our unaudited consolidated financial statements and related notes appearing el sewhere in this Quarterly Report on Form 10-Q.

Our actual results and timing of certain events may differ materially from the results discussed, projected, anticipated, or
indicated in any forward-looking statements. We caution you that forward-looking statements are not guarantees of future
performance and that our actual results of operations, financial condition and liquidity, and the development of the industry in which
we operate may differ materially from the forward-looking statements contained in this Quarterly Report on Form 10-Q. In addition,
aven if our results of operations, financial condition and liquidity, and the devel opment of the industry in which we operate are
consistent with the forward-looking statements contained in this Quarterly Report on Form 10-Q, they may not be predictive of results
or developmentsin future periods.

The following information and any forward-looking statements should be considered in light of factors discussed el sewhere
in this Quarterly Report on Form 10-Q, including those risks identified under Part 11, Item 1A. Risk Factors.

We caution readers not to place undue reliance on any forward-looking statements made by us, which speak only as of the
date they are made. We disclaim any obligation, except as specifically required by law and the rules of the SEC and the ASX, to
publicly update or revise any such statements to reflect any change in our expectations or in events, conditions or circumstances on
which any such statements may be based, or that may affect the likelihood that actual resultswill differ from those set forth in the
forwar d-looking statements.

Overview

The AVITA group of companies (comprising AVITA Medical, Inc. (“AVITA” or the“Company”) and its subsidiaries,
including AVITA Medica Pty Limited, previously known as AVITA Medica Limited, (“AVITA Medical”)) (collectively, “AVITA
Group” or “we’, “us’, or “our”) is aregenerative medicine company leading the development and commercialization of devices and
autologous cellular therapies for skin restoration. The Company’s RECELL® System technology platform harnesses the regenerative
properties of a patient’s own skin to create Spray-On Skin™ cells. In September 2018, the United States Food & Drug Administration
(“FDA") granted premarket approva (“PMA”) to the RECELL System for usein the treatment of acute partial-thickness thermal
burns or application in combination with meshed autografting for acute full-thickness thermal burn woundsin patients eighteen years
and older. Following receipt of our original PMA, we commenced commercialization of the RECELL System in January 2019 in the
United States. In June 2021, the FDA expanded its approval to include pediatric acute full-thickness thermal wounds in combination
of meshed autografting. In February 2022, the FDA approved a PMA supplement for the RECEL L Autologous Cell Harvesting
Device, an enhanced ease-of-use device aimed at providing clinicians a more efficient user experience and simplified workflow. In
addition, the FDA has granted the Company Investigational Device Exemptions (“I DES"), which have enabled the Company to
initiate pivotal clinical trials to further expand the approval of the RECELL System for the treatment of soft tissue repair and vitiligo.
Enrollment of those clinical trials is complete, with topline results recently announced for both the soft tissue repair and vitiligo trials.
Results from those studies are intended to support the Company’s pursuit of FDA approval to market the RECELL System in the
United States for those indications.

The RECELL System is used to prepare Spray-On Skin Cells using a small amount of a patient’s own skin, providing a new
way to treat severe burns, while significantly reducing the amount of donor skin required. The RECELL System is designed to be used
a2t the point of care as a standal one product, or in combination with “skin grafts’, known as split-thickness skin autografts, depending
on the depth of the burn injury. The pivotal studies leading to the RECELL System’s FDA PMA for the treatment of acute thermal
burns, demonstrated that the RECELL System treated burns using 97.5-percent less donor skin when used alone in second-degree
burns, and 32-percent less donor skin when used with autograft for third-degree burns compared to standard of care autografting. In
these studies, a statistically significant reduction in donor skin required to treat burn patients with the RECEL L System was realized
without any associated compromise to healing or safety outcomes. Donor site outcomes from the clinical trial for second-degree burns
also revealed a statistically significant reduction in patient-reported pain, increased patient satisfaction and improved scar outcomes.

Our compelling data from randomized, controlled clinical trials conducted at major United States burn centers, health
economics modeling, and real-world use globally demonstrate that the RECELL System is a significant advancement over the current
standard of care for burn patients and offers benefitsin clinical outcomes and cost savings.

The RECELL System has received various approvals and registrations in international markets. The RECELL Systemis
TGA-registered in Australia, received CE-mark approval in Europe, and received Japan’s Pharmaceuticals and Medical Devices Act
(“PMDA") approval for burns in Japan and has begun commercialization. Presently, other than in the U.S. and Japan we are not
actively marketing the RECELL System and therefore do not derive material revenue from the RECELL System in Australia, Europe
or other markets.
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Our website address is www.avitamedical.com. Information contained on our website is not part of or incorporated into this
report. We make our periodic reports, together with any amendments, available on our website, free of charge, as soon as reasonably
practicable after we electronically file or furnish the reports with the Securities and Exchange Commission (“ SEC”) or with the
Australian Securities Exchange (“ASX"). The SEC maintains an internet site, www.sec.gov, which contains reports, proxy and
information statements, and other information regarding issuers that file electronically with the SEC. Copies of announcements made
by the Company to the ASX are available on ASX’s website (www.asx.com.au).

Corporate History

AVITA Medical, the former parent company of the AVITA Group, began as alaboratory spin-off in the Australian State of
Western Australia. Clinical Cell Culture (“C3") (being the prior name of AVITA Medical) was formed under the laws of the
Commonwealth of Australiain December 1992 and has operated as AVITA Medica since 2008. AVITA Medical’s ordinary shares
originally began trading in Australia on the Australian Securities Exchange (“ASX”) on August 9, 1993. AVITA Medical’s American
Depositary Shares (“*ADSs") traded over the counter on the OTCQX under the ticker symbol “AVMXY” from May 14, 2012, through
September 30, 2019, and its ADSs began trading on the Nasdaq Capital Market on October 1, 2019, under the ticker symbol “RCEL”.

The Company’s CHESS Depositary Interests (“CDIs") are quoted on the ASX under AVITA Medical’sformer ASX ticker
code, “AVH". The Company’s shares of common stock are quoted on Nasdag under AVITA Medical’s former Nasdaq ticker code,
“RCEL”". One share of common stock on Nasdaq is equivalent to five CDIs on the ASX.

COVID-19 Business Update and Risks Associated with COVID-19

The ongoing pandemic caused by the spread of coronavirus (“COVID-19") has created significant disruptions to the U.S.
and global economies and financial markets. The global impact of the pandemic has fluctuated since early 2020. At times, in the
United States, state and local governmental authorities have responded by issuing orders, of varying degrees, requiring quarantines,
restrictions on travel and minimizing social gathering/interactions and mandatory closures of certain non-essential businesses. Many
of the restrictions have been periodically updated as infection rates in the U.S. have risen and fallen, as new variants have emerged, as
vaccines have become available, and new information about transmission has been discovered.

In response to the pandemic, we acted swiftly by implementing protocols to ensure continuity of our manufacturing,
increasing our safety stock and to provide for the safety of our employees. Early on, our business and operations were impacted by
the ongoing effects of the pandemic with restrictions on travel and access to our customers or temporary suspension of treatment of
burn patients or re-distribution of those patients to other treatment facilities and resulted in a reduction in the volume of burn
procedures using the RECELL following the implementation of those protective measures. 1n addition, we experienced periodic
enrollment cessation in our clinical trials due to COVID-19 as well as having individuals excluded due to contracting the virus.

As of the date of thisfiling, with the continued overall decrease in COVID-19 infections and hospitalizations we have
resumed on-site work schedules for all employees. Thusfar, 2022 the impact of COVID-19 has decreased as compared to 2021 for
our business and operations; however, COV1D-19 pandemic around the world, and particularly in the United States, continues to
present risks to the Company. While the COVID-19 pandemic has not materially adversely affected our financial results and business
operations through the third quarter ended September 30, 2022, we are unable to predict the impact that COVID-19 will have on our
husiness, operations, and financial results and condition because of the numerous uncertainties created by the unprecedented nature of
the pandemic. We are closely monitoring the evolving impact of the pandemic on all aspects of our business. We have implemented a
number of measures designed to protect the health and safety of our employees, support our customers and promote business
continuity. We continue to evaluate the Company’s liquidity and operational performance, communicate with and monitor the actions
of our customers, third-party manufacturers and suppliers, and review our near-term financia performance as we manage the
Company through this period of uncertainty.



Results of Operationsfor the three-months ended September 30, 2022 compar ed to the three-months ended September 30,
2021.

Thetable below summarizesthe results of our continuing operationsfor each of the periods presented (in thousands).

Three-Months Ended September 30,

% Change
2022 2021 Change (9) Favorable/(Unfavorable)

Revenues $ 9092 $ 7,020 2,072 30%
Cost of sales (1,530) (1,088) (442) (41%)

Gross profit 7,562 5,932 1,630 27%
BARDA income 904 374 530 142%
Operating expenses:

Sales and marketing expenses (5,411) (3,518) (1,893) (54%)

General and administrative expenses (5,004) (5,349) 345 6%

Research and devel opment expenses (3,799) (3,388) (411) (12%)
Total operating expenses (14,214) (12,255) (1,959) (16%)
Qperating loss (5,748) (5,949) 201 3%
Interest expense (6) 9) 3 33%
Other income 170 16 154 963%
L oss before income taxes (5,584) (5,942) 358 6%
Income tax expense (4) (6) (2) (33%)
Net loss $ (5,588) $ (5,948) 360 6%

Total net revenues increased by 30%, or $2.1 million, to $9.1 million, compared to $7.0 million in the corresponding period
in the prior year. Our commercial revenue, which excludes BARDA revenue, was $9.0 million in the three-months ended September
30, 2022, an increase of $2.1 million or 30%, compared to $6.9 million in the corresponding period in the prior year. The growth in
icommercial revenues was largely driven by deeper penetration within individual customer accounts along with the commencement of
commercia saleswith our parther COSMOTEC in Japan.

Gross profit margin decreased by 2% to 83% compared to the corresponding period in the prior year.

BARDA income increased by 142%, or $0.5 million, to $0.9 million, compared to $0.4 million for the corresponding period
in the prior year. BARDA income consisted of funding from the Biomedical Advanced Research and Development Authority, under
the Assistant Secretary for Preparedness and Response, within the U.S. Department of Health and Human Services, under ongoing
USG Contract No. HHS0100201500028C. BARDA income increased as aresult of funding by BARDA for the pivotal trial for use of
the RECELL System for soft tissue reconstruction.

Total operating expenses increased by 16% or $2.0 million to $14.2 million, compared with $12.3 million in the
corresponding period in the prior year.

Sales and marketing expenses increased by 54%, or $1.9 million, to $5.4 million, compared to $3.5 million incurred in the
corresponding period in the prior year. Higher costs in the current year were primarily attributed to higher salaries and benefits, selling
expenses, pre-commercialization costs and share-based compensation expenses. Increase in salaries and benefits primarily resulted
from additional field personnel added to deepen penetration within individual customer accounts. Higher selling expenses resulted
from anincrease in travel costs dueto fewer COVID-19 travel restrictions in the current year, along with higher commissions
associated with the increase in revenues. Increased pre-commercialization costs are primarily due to planning for future RECEL L
launches in soft tissue reconstruction and vitiligo. Higher share-based compensation expenses were due to our adoption of along-term
incentive plan to encourage and reward shareholder value creation in the business.

Genera and administrative expenses decreased by 6%, or $0.3 million, to $5.0 million, compared to $5.3 million incurred in
the same period in the prior year. The decrease was primarily due to lower share-based compensation expenses, lower professional
fees, partially offset by severance costs associated with the termination of aformer executive employee. Lower share-based
compensation expensesin the current quarter resulted from certain performance milestones being met in the prior year, along with the
reversal of previously recognized expense for unvested awards related to the termination of an executive employee in the current year.
Lower professional feesincurred in the current year resulted from the company changing from afiscal year to a calendar year.
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Research and devel opment expenses increased by 12%, or $0.4 million, to $3.8 million, compared to $3.4 million incurred in
the same period in the prior year. The increase was aresult of ongoing development of next generation devices for more automated
preparation of Spray-On Skin Cells Theincrease was partially offset by lower clinical trial expenses for soft tissue reconstruction and
vitiligo astrial participants werein less costly follow-up phases this period compared to more costly recruitment and treatment phases
in the prior period.

Results of Operationsfor the nine-months ended September 30, 2022 compar ed to the nine-months ended September 30, 2021.
Thetable below summarizesthe results of our continuing operationsfor each of the periods presented (in thousands).

Nine-Months Ended September 30,

% Change
2022 2021 Change($)  Favorable/(Unfavorable)

Revenues $ 24966 $ 26,089 (1,123) (4%)
Cost of sales (4,694) (5,287) 593 11%

Gross profit 20,272 20,802 (530) (3%)
BARDA income 2,189 1,384 805 58%
Operating expenses:

Sales and marketing expenses (15,571) (11,313) (4,258) (38%)

General and administrative expenses (18,009) (16,046) (1,963) (12%)

Research and devel opment expenses (10,478) (11,471) 993 9%
Total operating expenses (44,058) (38,830) (5,228) (13%)
Operating loss (21,597) (16,644) (4,953) (30%)
Interest expense (20) (21) 11 52%
Other income 307 25 282 1128%
L.oss before income taxes (21,300) (16,640) (4,660) (28%)
income tax expense (12) (23) 11 48%
Net loss $ (21,312) $ (16,663) (4,649) (28%)

Total net revenues decreased by 4%, or $1.1 million, to $25.0 million, compared to $26.1 million in the corresponding period
in the prior year. The decrease in the current year revenue was driven by our recognition of $7.8 million in BARDA related revenuein
the prior year resulting from our delivery of unitsto managed inventory for BARDA for emergency response preparedness. Our
commercia revenue, which excludes BARDA revenue, increased 35% or $6.5 million to $24.7 million, compared to $18.2 million in
corresponding period in the prior year. The growth in commercial revenues was largely driven by an increase in the number of
customers ordering as well as the average monthly order size for those customers.

Gross profit margin increased by 1% to 81% compared to the corresponding period in the prior year. In the prior year our
gross margins were lower compared to historical periods due to the lower price point associated with units that were delivered to
managed inventory for BARDA asthe BARDA contract was hegotiated prior to establishing a higher price point through
commercialization in the United States.

BARDA income increased by 58%, or $0.8 million, to $2.2 million, compared to $1.4 million for the corresponding period in
the prior year. BARDA income consisted of funding from the Biomedical Advanced Research and Development Authority, under the
Assistant Secretary for Preparedness and Response, within the U.S. Department of Health and Human Services, under ongoing USG
Contract No. HHS0100201500028C. BARDA income increased as a result of funding by BARDA for the pivotal trial for use of the
RECELL System for soft tissue reconstruction.

Total operating expenses increased by 13% or $ 5.2 million to $44.1 million, compared with $38.8 million in the
corresponding period in the prior year.

Sales and marketing expenses increased by 38%, or $4.3, million to $15.6 million, compared to $11.3 million incurred in the
corresponding period in the prior year. Higher costs in the current year were primarily attributed to higher pre-commercialization
costs, salaries and benefits, selling expenses, and share-based compensation expenses. Higher pre-commercialization costs were
incurred for planning for future RECEL L launches in soft tissue reconstruction and vitiligo. Increased salaries and benefits are
attributable to an increase in field personnel to further deepen the penetration within individual customer accounts. Higher selling
costs were primarily due to fewer COVID-19 travel restrictions in the current year, along with higher commissions due to an increase
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in revenues. Higher share-based compensation expenses resulted from our granting of along-term incentive plan to encourage and
reward shareholder value creation in the business.

General and administrative expenses increased by 12%, or $2.0 million, to $18.0 million, compared to $16.0 million incurred
in the same period in the prior year. The increase was primarily driven by higher salaries and benefits and share-based compensation
expenses. Higher salaries and benefits were associated with expanding our workforce to support overall operations along with
severance costs associated with the termination of aformer executive employee. Increased share-based compensation resulted from
certain performance milestones being met in the period, partialy offset by the reversal of previously recognized expense for unvested
awards related to the termination of an executive employee in the current year.

Research and devel opment expenses decreased by 9%, or $1.0 million, to $10.5 million, compared to $11.5 million incurred
in the same period in the prior year. Higher costsin the prior year were primarily driven by research and development costs associated
with furthering the Company’ s pipeline along with ramping up vitiligo clinical tria activities. The favorable variance is not a
purposeful reduction in spending but reflects that certain programs were in lower cost phases during this period. The decrease in
research and development was partially offset by ongoing development of a next generation device for more automated preparation of
Spray-On Skin Cellsin the current year.

L.iquidity and Capital Resources

The Company’ s short-term and long-term liquidity requirements primarily arise from funding (i) research and development
expenses, (ii) general and administrative expenses including salaries, bonuses and commissions, (iii) working capital requirements.
We expect to utilize cash reserves until U.S. sales of our products reach alevel sufficient to fund ongoing operations. The AVITA
Group has historically funded its research and devel opment activities, and more recently its substantial investment in sales and
marketing activities, through raising capital by issuing securities, and it is expected that similar funding will be obtained to provide
working capital if and when required. As of September 30, 2022, the Company has sufficient cash reserves to fund operations for the
next 12-months. If the Company is unable to raise capital in the future, the Company may need to curtail expenditures by scaling back
certain research and development, other programs, and other expenditures.

The following table summarizes our cash flows for the periods presented (in thousands):

Nine-Months Ended

{In Thousands) September 30,2022  September 30, 2021
Net cash used in operations $ (15,654) $ (13,131)
Net cash used in investing activities (16,174) (50,182)
Net cash provided by financing activities 1 64,061
Effect of foreign exchange rate on cash and cash equivalents and restricted cash (70) (29)
Net increase/(decrease) in cash and cash equivalents and restricted cash (31,897) 719
Cash and cash equivalents and restricted cash at beginning of year 55,712 59,966
Cash and cash equivalents and restricted cash at end of year 23,815 60,685

Nine-months ended September 30, 2022, and 2021.

Net cash used in operating activities was $15.7 million and $13.1 million during the nine-months ended September 30, 2022,
and 2021, respectively. The increase was primarily resulted from higher operating costs.

Net cash used in investing activities was $16.2 million and $50.2 million during the nine-months ended September 30, 2022,
and 2021, respectively. Cash flows used for investing activities was primarily attributable to our investments into marketable
securities.

Net cash provided by financing activities was $1 thousand and $64.0 million during the nine-months ended September 30,

2022, and 2021, respectively. The decrease in cash provided by financing activitiesis related to proceeds from the capital raisein
March 2021.
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Capital management.

We aim to manage capital so that the Company continues as a going concern while also maintaining optimal returns to
stockholders and benefits for other stakeholders. We aso aim to maintain a capital structure that ensures the lowest cost of capital
available to the Company. We regularly review the Company’s capital structure and seek to take advantage of available opportunities
to improve outcomes for the Company and its stockholders.

For the period ended September 30, 2022, there were no dividends paid and we have no plans to commence the payment of
dividends. We have no purchase commitments or long-term contractual obligations as of September 30, 2022. We have no committed
plans to issue further shares on the market but will continue to assess market conditions and the Company’ s cash flow requirements to
ensure the Company is appropriately funded in order to pursue its various opportunities.

Thereis no significant external borrowing at the reporting date. Neither the Company nor any of the subsidiaries are subject
to externally imposed capital requirement.

Off-Balance Sheet Arrangements

We have no off-balance sheet arrangements (as defined in the rules and regulations of the SEC) that have or are reasonably
iikely to have a current or future effect on our financial condition, changesin financial condition, revenues or expenses, results of
operations, liquidity, capital expenditures or capital resources that is material to investors.

Commitmentsand Contractual Obligations

The Company does not have any contractual obligations or purchase commitments, except for lease obligations for the period
ended September 30, 2022. For details of lease obligations refer to Note 6 in the consolidated financial statements.

Critical Accounting Estimates

There have been no material changes to our critical accounting policies and estimates from the information provided in Item
7, “Management’ s Discussion and Analysis of Financial Condition and Results of Operations,” included in the Company’s Transition
Report on Form 10-KT for the transition period ended December 31, 2021.

Item 3. Quantitative and Qualitative Disclosures About Market Risk

Asasmaller reporting company, we are not reguired to provide the information required by this Item.

Item 4. Controlsand Procedures
Evaluation of Disclosure Controls and Procedures

Our Chief Executive Officer and our Chief Financial Officer evaluated, with the participation of our management, the
effectiveness of our disclosure controls and procedures as of the end of the period covered by this Quarterly Report on Form 10-Q. As
of September 30, 2022, our Chief Executive Officer and our Chief Financial Officer concluded that our disclosure controls and
procedures, as defined in Securities Exchange Act Rule 13a-15(e) and 15d-15(e), were effective.

Our disclosure controls and procedures have been formulated to ensure (i) that information that we are required to disclose in
reports that we file or submit under the Securities Exchange Act of 1934 was recorded, processed, summarized and reported within the
time periods specified in the SEC' s rules and forms and (ii) that the information required to be disclosed by usis accumulated and
communicated to our management, including our Chief Executive Officer and our Chief Financia Officer, as appropriate, to allow
timely decisions regarding required disclosures.

Changesin Internal Controlsover Financial Reporting

There was no change in our internal controls over financial reporting (as defined in Rules 13a-15(f) and 15d-15(f) under the
Exchange Act) during the third quarter of fiscal year 2022 covered by this Quarterly Report on Form 10-Q that have materially
affected, or are reasonably likely to materially affect, our internal controls over financial reporting.
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Part Il - Other Information
Item 1. LEGAL PROCEEDINGS

None.

[tem 1A. RISK FACTORS

In addition to the risk factors set forth below and the other information set forth in this report, you should carefully consider
the factors discussed under Part I, Item 1A, “Risk Factors’ in the Company’s Transition Report on Form 10-KT for the transition
period ended December 31, 2021. These factors could materially adversely affect our business, financial condition, liquidity, results of
operations and capital position, and could cause our actual resultsto differ materially from our historical results or the results
contemplated by the forward-looking statements contained in this report. There have been no material changes to therisk factors
described in Part |, Item 1A, “Risk Factors,” included in our 2021 Transition Report.

Refer also to “ COVID-19 Business Update and Risks Associated with COVID-19” in Part 1 above.

Item 2. UNREGISTERED SALESOF EQUITY SECURITIES AND USE OF PROCEEDS

None.

[tem 3. DEFAULTSUPON SENIOR SECURITIES

None.

Item 4. MINE SAFETY DISCLOSURES
Not applicable.

item 5. OTHER INFORMATION

None
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Item 6. EXHIBITS
(a) The following exhibits are filed as part of the Quarterly Report on Form 10-Q:

Exhibit
No. Description

2.1 Scheme |mplementation Agreement (incorporated by reference to Exhibit 99.2 of the registrant’s Form 6-K filed on
April 20, 2020)

31 Certificate of Incorporation (incorporated by reference to Exhibit 3.1 to the registrant’s Form 8-K12B filed on June 30,
2020)

3.2 Certificate of Amendment of Certificate of Incorporation (incorporated by reference to Exhibit 3.2 of the registrant’s
Form 10-KT filed on February 28, 2022)

3.3 Amended and Restated Bylaws (incorporated by reference to Exhibit 3.3 of the registrant’s Form 10-KT filed on
February 28, 2022)

21 Scheme | mplementation Agreement (incorporated by reference to Exhibit 99.2 of the registrant’s Form 6-K filed on
April 20, 2020)

10.1 Executive Employment Agreement between the registrant and James Corbett dated September 26, 2022 1*

10.2  Amendment of Solicitation/M odification of Contract dated September 29, 2015 between the registrant and the U.S
Department of Health and Human Services Biomedical Advanced Research and Development Authority (BARDA)*

10.3  Amendment of Solicitation/M odification of Contract dated September 29, 2015 between the registrant and the U.S
Department of Health and Human Services Biomedical Advanced Research and Development Authority (BARDA)*

31.1 Rule 13a-14(a) Certification of Chief Executive Officer
31.2 Rule 13a-14(a) Certification of Chief Financial Officer
32%* 18 U.S.C. Section 1350 Certifications

101.INS Inline XBRL Instance Document — the instance document does not appear in the Interactive Data File because XBRL
tags are embedded within the Inline XBRL document.

101.SCH Inline XBRL Taxonomy Extension Schema Document
101.CAL Inline XBRL Taxonomy Extension Calculation Linkbase Document
101.DEF Inline XBRL Taxonomy Extension Definition Linkbase Document
101.LAB Inline XBRL Taxonomy Extension Label Linkbase Document
101.PRE Inline XBRL Taxonomy Extension Presentation Linkbase Document
104  Cover Page Interactive Data File (embedded within the Inline XBRL document)
T Management contract or compensation plan or arrangement

* Filed herewith
** Furnished herewith
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http://www.sec.gov/Archives/edgar/data/1762303/000119312520112315/d918609dex992.htm
http://www.sec.gov/Archives/edgar/data/1762303/000119312520112315/d918609dex992.htm
http://www.sec.gov/Archives/edgar/data/1762303/000119312520183429/d75062dex31.htm
http://www.sec.gov/Archives/edgar/data/1762303/000119312520183429/d75062dex31.htm
https://www.sec.gov/Archives/edgar/data/1762303/000156459022007617/rcel-ex32_14.htm
https://www.sec.gov/Archives/edgar/data/1762303/000156459022007617/rcel-ex32_14.htm
https://www.sec.gov/Archives/edgar/data/1762303/000156459022007617/rcel-ex33_530.htm
https://www.sec.gov/Archives/edgar/data/1762303/000156459022007617/rcel-ex33_530.htm
http://www.sec.gov/Archives/edgar/data/1762303/000119312520112315/d918609dex992.htm
http://www.sec.gov/Archives/edgar/data/1762303/000119312520112315/d918609dex992.htm
rcel-ex101_505.htm
rcel-ex102_597.htm
rcel-ex102_597.htm
rcel-ex103_596.htm
rcel-ex103_596.htm
rcel-ex311_6.htm
rcel-ex312_8.htm
rcel-ex32_7.htm

Signatures

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed

on its behalf by the undersigned thereunto duly authorized.

Date: November 10, 2022
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James Corbett
President and Chief Executive Officer
(Principal Executive Officer)

By:/s/ Michaegl Holder

Michael Holder
Chief Financial Officer



Exhibit 10.1
EMPLOYMENT AGREEMENT

This Employment Agreement (this"Agreement") is made and entered into as of September
26, 2022, by and between James Corbett ("Executive") and AvitaMedical, Inc., aDelaware corporation

(the "Company").

WHEREAS, the Company desires to employ Executive and to enter into this Agreement
embodying the terms of such employment, and Executive desires to enter into this Agreement and to accept
such employment, subject to the terms and provisions of this Agreement.

NOW, THEREFORE, in consideration of the promises and mutual covenants contained
herein and for other good and valuable consideration, the receipt and sufficiency of which are mutually
acknowledged, the Company and Executive hereby agree as follows:

1 Definitions. Capitalized terms not otherwise defined in this Agreement shall have the
meaning set forth on Appendix A, attached hereto.

2. Term. Executive's employment with the Company pursuant to the terms of this Agreement
shall be effective as of September 28, 2022 (the "Effective Date"), and shall continue until the third
anniversary of the Effective Date, unless Executive's employment is terminated earlier pursuant to Section
5  of this Agreement. If Executive's employment is not terminated, or no notice of termination has been
provided, pursuant to Section 5 of this Agreement prior to the [third] anniversary of the Effective Date or
each annual anniversary thereafter, this Agreement shall be deemed to be automatically extended, upon the
same terms and conditions, for successive periods of one year.

3. Position, Duties and Responsibilities; Performance.

3.1 Position, Duties and Responsibilities. During the Employment Term, Executive
shall be employed and serve as President and Chief Executive Officer of the Company (together with such
other position or positions consistent with Executive's title as the Board shall specify from time to time)
and shall have such duties, authority and responsibilities commensurate with such title. Executive also
agrees to serve as an officer and/or director of any other member of the Company Group, in each case
without additional compensation. In addition, Executive shall continue to serve on the Board as of the
Effective Date, and thereafter as necessary, and Executive shall serve as a member thereof during the
Employment Term.

3.2. Performance. Executive shall devote substantially all of Executive's business
time, attention, skill, and efforts to the performance of Executive's duties under this Agreement and, except
as provided below, shall not engage in any other business or occupation, including any outside employment
or consulting services, during the Employment Term, including, without limitation, any activity that
(x) conflicts with the interests of the Company or any other member of the Company Group, (y) materially
interferes with the performance of Executive's duties for the Company, or (z) interferes with Executive's
exercise of Executive's judgment in the Company's best interests. Notwithstanding the foregoing, nothing
herein shall preclude Executive from (i) serving, with the prior written consent of the Board, as a member
of the boards of directors or advisory boards (or their equivalents in the case of a non-corporate entity)
of one or more for-profit public or private companies and one or more charitable organizations, which with
regard to charitable organizations such consent will not be unreasonably withheld or delayed, (ii) engaging
in charitable activities and community affairs, (iii) delivering lectures and fulfilling speaking engagements,
and (iv) managing Executive's persona investments and affairs (collectively, the "Permitted
Activities'); provided, however, that the activities set out in clauses (i), (ii), (iii), and (iv) shall be limited

42



by Executive so as not to materially interfere, individualy or in the aggregate, with the performance of
Executive's duties and responsibilities hereunder and do not conflict with any applicable Company policy
on conduct. Notwithstanding the foregoing, and for the avoidance of doubt, the parties acknowledge that
Permitted Activities currently include the following: Executive's service as a board member of privately-
held Invoy LLC; Executive's service as a board member of privately-held Alucent Biomedical; Executive's
service as a strategy advisor to the CEO of Envveno Medical; and Executive's service as a board member
of privately-held Mozarc.

3.3. Principal Place of Performance. The principal place of Executive's employment
shall be the Company's office in Valencia, California; provided that, Executive shall be required to
regularly meet with shareholders and potential investors in Australia and may be required to otherwise
travel for business reasons during the Employment Term.

4, Compensation.

During the Employment Term, Executive shall be entitled to the following compensation:

4.1. Base Salary. Executive shall be paid an annualized base salary of $600,000 in
periodic installments in accordance with the Company's customary payroll practices, subject to annual
review, with adjustments, if any, as may be approved in writing by the [Compensation Committee of the
Board)].

4.2. Annual Bonus. For each completed fiscal year of the Employment Term,
Executive shall be eligible to receive an annual bonus (the "Annual Bonus'). As of the Effective Date,
Executive's annual target bonus opportunity shall be equal to 60% of Base Salary, based on the achievement
of individual and Company performance goals established by the Board; provided, that, depending on the
results, Executive's actual bonus may be lower or higher than the target amount, with a minimum bonus
opportunity of 0% of Base Salary and amaximum bonus opportunity of 200% of Base Salary, as determined
by the Board. The Annual Bonus shall otherwise be subject to the terms and conditions of the annual bonus
plan adopted by the Board or the Compensation Committee of the Board, if any, under which bonuses are
generally payable to senior executives of the Company, as in effect from time to time. For the period
beginning on the Effective Date and ending on the last day of the applicable fiscal year, Executive shall be
eligible to receive a prorated Annual Bonus (calculated as the Annual Bonus that would have been paid for
the entire fiscal year multiplied by a fraction, the numerator of which is equal to the number of days
Executive was employed in the applicable fiscal year, and the denominator of which is equal to the total
number of days in such fiscal year). The Annua Bonus, if any, shall be paid no later than the end of the
calendar year in which the fiscal year to which it relates ends promptly after completion of the Company's
audited year-end financia statements for such fiscal year (but in any event by the end of the calendar year
in which the fiscal year ends) and at the same time as annual bonuses are paid to the other senior executive
officers of the Company. In order to be €eligible to earn an Annual Bonus, Executive must be employed by
the Company on the last day of the applicable fiscal year.

4.3. Equity Incentive. Subject to the approval of the Company's shareholders,
Executive shall receive an initial grant of options to acquire shares of the Company's common stock equal
in vaue to $1 million, to be calculated utilizing the Black-Scholes methodology, asis currently used by the
Company with respect to option grants, with agrant date of Executive'sfirst day of employment. Such shares
will vest based on Executive's continued employment with the Company over four (4) years in
equal installments, with the first option installment vesting upon the completion of Executive's first year
of service. Such option grants shall be subject to the terms of a grant agreement pursuant to the Company's
2020 Omnibus Incentive Plan. For the avoidance of doubt, the grant agreement shall provide for "double-
trigger" vesting of options in the event of a Change in Control. In addition, Executive shall be eligible for
annual equity grants under the 2020 Omnibus Incentive Plan or similar plan in effect from time to time.
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44. Employee Benefits. During the Employment Term, Executive shall be entitled to
participate in health, insurance, retirement, and other benefits provided generally to similarly situated
employees of the Company. Executive shall be entitled to four weeks of paid vacation per year. Executive
can accrue up to six (6) weeks of vacation time, at which point no additional vacation may accrue beyond
the six (6) weeks until a portion thereof is used. Any accrued vacation will roll over into the following
calendar year and will not be forfeited. Executive agrees to schedule planned vacation to be taken at atime
mutually convenient to Executive and the Board. Executive shall also be entitled to holidays and sick days,
as well as any other benefits, in each case as are generaly allowed to similarly situated employees of the
Company in accordance with the Company policy asin effect from time to time. Nothing contained herein
shall be construed to limit the Company's ability to amend, suspend, or terminate any employee benefit
plan or policy at any time without providing Executive notice, and the right to do so is expressly reserved.

4.5. Business Expenses. Executive shall be entitled to reimbursement for all reasonable
and necessary out-of-pocket business, entertainment and travel expenses incurred by Executive in
connection with the performance of Executive's duties hereunder in accordance with the Company's expense
reimbursement policies and procedures and the terms and conditions of this Agreement. Subject
to the foregoing, the Company will provide accommodations in Valencia, Californiafor the 15-20 days per
month it is anticipated Executive will be in Valencia, for so long as Executive is engaged in long-distance
commuting to Valencia, and Executive's commuting costs to and from Vaencia from his home in Orange
County will be reimbursed in accordance with the Company policy on fuel reimbursement.

5. Termination of Employment.

51 General. The Employment Term, and Executive's employment hereunder, shall
terminate upon the earliest to occur of (i) Executive's death, (ii) a termination by reason of a Disability,
(iii) a termination by the Company with or without Cause, and (iv) a termination by Executive with or
without Good Reason. Except as otherwise expressly required by law (e.g., COBRA) or as specifically
provided herein or in any plan or grant, al of Executive's rights to Base Salary, Annual Bonus, employee
benefits and other compensatory amounts hereunder (if any) shall cease upon the termination of Executive's
employment hereunder (the "Termination Date").

5.2. Deemed Resignation. Upon any termination of Executive's employment for any
reason, except as may otherwise be requested by the Company in writing and agreed upon in writing by
Executive, Executive shall be deemed to have resigned from any and all directorships, committee
memberships, and any other positions Executive holds with the Company or any other member of the
Company Group.

5.3. Termination Due to Death or Disability. Executive's employment shall terminate
automatically upon Executive's death. The Company may terminate Executive's employment immediately
upon the occurrence of a Disability upon the giving of written notice to Executive while the Disability
exists, such termination to be effective upon Executive's receipt of such written notice of such termination.
Upon Executive's death or in the event that Executive's employment is terminated due to Executive's
Disahility, Executive or Executive's estate or Executive's beneficiaries, as the case may be, shall be entitled
to the Accrued Obligations. Following Executive's death or a termination of Executive's employment by
reason of a Disahility, except as set forth in this Section 5.3, Executive shall have no further rights to any
compensation or any other benefits under this Agreement.

5.4. Termination by the Company for Cause.

@ The Company may terminate Executive's employment at any time for
Cause, effective upon delivery to Executive of written notice of such termination; provided, however,



Executive's termination will be subject to any applicable cure period set forth in the definition of Cause
and if applicable, will only be effective if Executive fails to cure the event or circumstance constituting
"Cause" within such cure period, and

(b) In the event that the Company terminates Executive's employment for
Cause, Executive shall be entitled only to the Accrued Obligations. Following such termination of
Executive's employment for Cause, except as set forth in this Section 5.4(b), Executive shall have no further
rights to any compensation or any other benefits under this Agreement.

55. Termination by the Company without Cause. The Company may terminate
Executive's employment at any time without Cause, effective upon delivery to Executive of written notice
of such termination. In the event that Executive's employment is terminated by the Company without Cause
(other than due to death or Disability), Executive shall be entitled to:

@ The Accrued Obligations;

(b) Any unpaid Annual Bonus in respect of any completed fiscal year that has
ended prior to the date of such termination, which amount shall be paid at such time annual bonuses are
paid to other senior executives of the Company, but in no event later than the date that is two and one-half
months following the last day of the fiscal year in which such termination occurred;

(© Continued payment of Executives Base Saary at the time of the
Termination Date on the Company's usual payroll dates for the one year period commencing on the
Termination Date (the " Severance Period"), except that the first such payment shall not be made until the
next administratively practicable payroll date after Executive has satisfied the requirement to provide a
Release of Claims (as described in Section 5.9) and such Release of Claims has become effective and
irrevocable (the "Payment Date"), and such first payment shall be inclusive of all such payments that would
have been made prior to the Payment Date but for the requirement to provide an effective and irrevocable
Release of Claims; and

(d) If Executive timely and properly elects continuation coverage under the
Consolidated Omnibus Reconciliation Act of 1985 ("COBRA"), the Company shall reimburse Executive
for the monthly COBRA premium paid by Executive for himself and his dependents for a period of twelve
months (the "Benefits Reimbursement Period"). Any such reimbursement for the period prior to the
Payment Date shall be paid to Executive in alump sum on the Payment Date and any reimbursement for
any month (or portion thereof) on and after the Payment Date shall be paid to Executive on the tenth day of
the month immediately following the month in which Executive timely remits the premium payment.
Notwithstanding the foregoing, if the Company's making payments under this Section 5.5(d) would violate
the nondiscrimination rules applicable to non-grandfathered group health plans, or result in the imposition
of penalties under the Patient Protection and Affordable Care Act of 2010 and the related regulations and
guidance promulgated thereunder ("PPACA"), the parties agree to reform this Section 5.5(d) in a manner
asis necessary to comply with PPACA.

Notwithstanding the foregoing, the payments and benefits described in clauses (b), (c), and (d) above shall
immediately terminate, and the Company shall have no further obligations to Executive with respect thereto,
in the event that Executive breaches Section 9 of this Agreement. Following such termination of Executive's
employment by the Company without Cause, except as set forth in this Section 5.5, Executive shall have no
further rights to any compensation or any other benefits under this Agreement. For the avoidance of doubt,
Executive's sole and exclusive remedy upon a termination of employment by the Company without Cause
shall be receipt of the Severance Benefits (as defined in Section 5.9, below).



5.6. Termination by Executive with Good Reason. Executive may terminate
Executive's employment with Good Reason in accordance with the time periods and cure periods set forth
in the definition of Good Reason. Executive shall be entitled to the same payments and benefits as provided
in Section 5.5 hereof for atermination by the Company without Cause, subject to the same conditions on
payment and benefits as described in Section 5.5 hereof. Following such termination of Executive's
employment by Executive with Good Reason, except as set forth in this Section 5.6, Executive shall have
no further rights to any compensation or any other benefits under this Agreement. For the avoidance of
doubt, Executive's sole and exclusive remedy upon a termination of employment with Good Reason shall
be receipt of the Severance Benefits (as defined in Section 5.9, below).

5.7. Termination by Executive without Good Reason. Executive may terminate
Executive's employment without Good Reason by providing the Company ninety (90) days' prior written
notice of such termination. In the event of atermination of employment by Executive under this Section 5.7,
Executive shall be entitled only to the Accrued Obligations. In the event of termination of Executive's
employment under this Section 5.7, the Company may, in its sole and absolute discretion, by written notice
accelerate such date of termination without changing the characterization of such termination as a
termination by Executive without Good Reason. Following such termination of Executive's employment
by Executive without Good Reason, except as set forth in this Section 5.7, Executive shall have no further
rights to any compensation or any other benefits under this Agreement.

5.8. Termination of Employment in Connecting With a Change in Control.
Notwithstanding the terms set forth in Section 5.5 and 5.6, if Executive's employment with the Company
is terminated pursuant to Section 5.5 or Section 5.6 hereof (i) within 90 days prior to the effective time of
a Change in Control or (ii) from the effective time of a Change in Control until the date that is one year
after the occurrence of a Change in Control, subject to the same conditions on payment and benefits set
forth in Section 5.5, Executive shall be entitled to the payments and benefits provided in Sections 5.5(a),
(b), (c) and (d) hereof, except that the Severance Period shall be eighteen (18) months and the Benefits
Reimbursement Period shall be eighteen (18) months.

5.9. Release. Notwithstanding any provision herein to the contrary, the payment of any
amount or provision of any benefit pursuant to Section 5.5, Section 5.6 or 5.8 (other than the Accrued
Obligations) (collectively, the "Severance Benefits') shall be conditioned upon Executive's execution,
delivery to the Company, and non-revocation of the Release of Claims (and the expiration of any revocation
period contained in such Release of Claims) within sixty (60) days following the date of Executive's
termination of employment hereunder. If Executive fails to execute the Release of Claimsin such atimely
manner so as to permit any revocation period to expire prior to the end of such sixty (60) day period,
or timely revokes Executive's acceptance of such release following its execution, Executive shall not be
entitled to any of the Severance Benefits. Further, to the extent that any of the Severance Benefits constitutes
"nonqualified deferred compensation” for purposes of Section 409A of the Code, any payment of any
amount or provision of any benefit otherwise scheduled to occur prior to the sixtieth (60th) day following
the date of Executive'stermination of employment hereunder, but for the condition on executing the Release
of Claimsas set forth herein, shall not be made until thefirst regularly scheduled payroll date following such
sixtieth (60th) day, and any remaining Severance Benefits thereafter due shall be provided to Executive
according to the applicable schedule set forth herein.

6. Section 280G. Notwithstanding anything to the contrary in this Agreement, this Section 6
shall apply in the event of (i) a "change in the ownership or effective control" of the Company or (ii) a
"change in the ownership of a substantial portion of the assets’ of the Company, each within the meaning
of Section 280G of the Code (collectively, an "Excise Tax Event"). If an Excise Tax Event is consummated,
and as aresult any payments and benefits provided for in this Agreement, together with any other payments
and benefits which Executive has the right to receive from the Company or any of its affiliates, would
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congtitute a "parachute payment" (as defined in Section 280G(b)(2) of the Code), then the payments and
benefits provided for in this Agreement shall be either (a) reduced (but not below zero) so that the present
value of such total amounts and benefits received by Executive from the Company and its affiliates will be
one dollar ($1.00) less than three times Executive's "base amount" (as defined in Section 280G(b)(3) of the
Code) and so that no portion of such amounts and benefits received by Executive shall be subject to the
excise tax imposed by Section 4999 of the Code, or any interest or penalties with respect to such excise tax
(such excise tax, together with any such interest or penalties, are hereinafter collectively referred to as the
"Excise Tax"), or (b) paid in full, whichever produces the better net after-tax position to Executive (taking
into account any applicable Excise Tax and any other applicable taxes). The reduction of payments and
benefits hereunder, if applicable, shall be made in the following order: (1) by reducing the amounts of any
payments or benefits that would not constitute deferred compensation under Section 409A, to the extent
necessary to decrease the payments subject to the Excise Tax, as agreed by the Company and Executive; (2)
next, by reducing, payments or benefits to be paid in cash hereunder and that constitute deferred
compensation under Section 409A in the order in which such payment or benefit would be paid or provided
(beginning with such payment or benefit that would be made last in time and continuing, to the extent
necessary, through to such payment or benefit that would be madefirst in time); and (3) finally, by reducing
any non-cash or in-kind benefit to be provided hereunder and that constitute deferred compensation under
Section 409A in a similar order to that described in clause (2). The determination as to whether any such
reduction in the amount of the payments and benefits provided hereunder is necessary shall be made by the
Company in good faith. If areduced payment or benefit is made or provided and through error or otherwise
that payment or benefit, when aggregated with other payments and benefits from the Company (or its
affiliates) used in determining if a "parachute payment" exists, exceeds one dollar ($1.00) less than three
times Executive's base amount, then Executive shall immediately repay such excess to the Company upon
notification that an overpayment has been made. Nothing in this Section 6 shall require the Company to be
responsible for, or have any liability or obligation with respect to, Executive's Excise Tax liabilities.

7. Cooperation. The parties agree that certain matters in which Executive will be involved
during the Employment Term may necessitate Executive's cooperation in the future. Accordingly,
following the termination of Executive's employment for any reason, to the extent reasonably requested by
the Board, Executive shall cooperate with the Company in connection with matters arising out of
Executive's service to the Company; provided that, the Company shall make reasonable efforts to minimize
disruption of Executive's other activities. The Company shall reimburse Executive for reasonable expenses
incurred in connection with such cooperation and, to the extent that Executive is required to spend
substantial time on such matters, the Company shall compensate Executive at an hourly rate based on
Executive's Base Salary on the Termination Date, unless such timeis as awitnessin alegal proceeding, in
which case the Company will only pay costs and expenses as permitted by law.

8. Confidential Information. Executive recognizes that the nature of Executive's services are
such that Executive will have access to information that constitutes trade secrets, is of a confidential nature,
is of great value to the Company Group or is the foundation on which the business of the Company is
predicated ("Confidential Information™). Executive agrees, during his employment and thereafter, not to
disclose to any person other than the Company Group's employees or the Company Group's legal counsel
or other parties authorized by the Company Group to receive confidential information nor use for any
purpose, other than the performance of this Agreement, any Confidential Information. Confidential
Information includes data or material (regardless of form) which is. (a) a trade secret; (b) provided,
disclosed or delivered to Executive by the Company, any officer, director, employee, agent, attorney,
accountant, consultant or other person or entity employee by the Company in any capacity, any customer,
borrower or business associate of the Company Group or any public authority having jurisdiction over the
Company Group of any business activity conducted by the Company Group; or (c) produced, developed,
obtained or prepared by or on behalf of Executive or the Company Group (whether or not such information
was developed in the performance of this Agreement) with respect to the Company Group or any assets,
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business activities, officers, directors, employees, borrowers or customers of the foregoing. However,
Confidential Information will not include any information, data or material which at the time of disclosure
or use was generally available to the public other than by a breach of this Agreement, was available to the
party to whom disclosed on a non-confidential basis by disclosure or access provided by the Company
Group or a third party, or was otherwise developed or obtained independently by the person to whom
disclosed without a breach of this Agreement. The foregoing notwithstanding, nothing in this Agreement
prohibits Executive from reporting possible violations of federal law or regulation to any governmental
agency or entity, including but not limited to the Department of Justice, the Securities and Exchange
Commission, Congress, and any agency Inspector General, or making other disclosures that are protected
under the whistleblower provisions of federal law or regulation. On request by the Company, the Company
will be entitled to a copy of any Confidential Information in the possession of Executive. The provisions of
this Section 8 will survive the termination, expiration or cancellation of Executive's employment.
Executive will deliver to the Company all originals and copies of the documents or materials containing
Confidential Information. Executive further agrees that if Executive executes additional Company policies
or agreements to protect the Confidential Information, this Agreement shall be read in conjunction with any
such policies or Agreements to provide the broadest and greatest protection to the Confidential Information.

9. Protective Covenants.

9.1. Acknowledgment. Executive understands that the nature of Executive's position
gives him access to and knowledge of Confidential Information and places him in a position of trust and
confidence with the Company Group. Executive understands and acknowledges that the intellectual
services he provides to the Company Group are unique, special, and extraordinary. Executive further
understands and acknowledges that the Company Group's ability to reserve these for the exclusive
knowledge and use of the Company Group is of great competitive importance and commercial value to the
Company Group, and that improper use or disclosure by Executive is likely to result in unfair or unlawful
competitive activity.

9.2. Non-Competition. Executive covenants and agrees that, during his employment
with the Company, Executive will not directly or indirectly, engage in any business (as an owner, joint
venturer, partner, stockholder, director, officer, consultant, agent or otherwise, other than as the owner of
less than 1% of the outstanding class of a publicly traded security) which competes with the business in
which the Company is presently engaged or may be engaged at any time during the Employment Term.
Nothing in this Section 9.2 shall be construed as limiting Executive's duty of loyalty to the Company while
he is employed by the Company, or any other duty he may otherwise have to the Company while he is
employed by the Company.

9.3. Non-Solicitation of Employees. Executive covenants and agrees that during his
employment with the Company and for a period of one (1) years after the Termination Date, irrespective
of the reason for the termination (the "Restricted Period") Restricted Period, Executive shall not,
individually or jointly with others, directly or indirectly, recruit, hire, encourage, or attempt to recruit or
hire, or by assisting others, any employees, contractors, or other service provider of the Company Group
with whom Executive worked, had business contact, or about whom Executive gained non-public or
Confidential Information (hereinafter, "Company Group's employees or former employees'), nor shall
Executive contact or communicate with same, other than on behalf or the Company Group, for the purpose
of inducing, assisting, encouraging and/or facilitating the Company Group's employees to terminate their
employment with the Company Group or find employment or work with another person or entity.

Additionally, Executive shall not provide or pass along to any person or entity the name,
contact and/or background information about any of the Company Group's employees or provide references
or any other information about them. Additionally, Executive shall not provide or pass along to the



Company Group's employees any information regarding potential jobs or entities or persons to work for,
including but not limited to, job openings, job postings, or the names or contact information of individuals
or companies hiring people or accepting job applications. Further, Executive shall not offer employment to
or work to any employees of the Company Group's employees or former employees. For purposes of this
covenant "Company Group's employees or former employees' shall refer to employees of the Company
Group Executive supervised, was supervised by, or otherwise worked with in any capacity during the
twelve (12) month period prior to the Termination Date.

9.4. Reasonableness. The Company and Executive have attempted to specify a
reasonable period of time and reasonable restrictions to which the provisions of this Section 9 shall apply.
The Company and Executive agree, however, that if a court or agency of competent jurisdiction determines
that any of the terms of this Section 9 are not enforceabl e because they are overbroad or for any other reason,
the provisions of this Section 9 shall be reformed and modified to reflect restrictions that are determined to
be reasonable by such court or agency of competent jurisdiction.

10. Non-Disparagement. Executive agrees and covenants that he will not at any time make,
publish or communicate to any person or entity or in any public forum any defamatory or disparaging
remarks, comments or statements concerning the Company Group or its businesses, or any of its employees,
officers, and existing and prospective customers, suppliers, investors and other associated third parties.
This Section 10 does not, in any way, restrict or impede Executive from exercising protected rights to the
extent that such rights cannot be waived by agreement or from complying with any applicable law or
regulation or a valid order of a court of competent jurisdiction or an authorized government agency,
provided that such compliance does not exceed that required by the law, regulation or order. Executive
shall promptly provide written notice of any such order to the Company's General Counsel.

11. Acknowledgement. Executive acknowledges and agrees that the servicesto be rendered by
him to the Company are of a special and unique character; that Executive will obtain knowledge and skill
relevant to the Company's industry, methods of doing business and marketing strategies by virtue of
Executive's employment; and that the protective covenants and other terms and conditions of this
Agreement are reasonable and reasonably necessary to protect the legitimate business interest of the
Company Group.

12. Remedies. In the event of a breach or threatened breach by Executive of Sections 7 - 10 of
this Agreement, Executive hereby consents and agrees that the Company shall be entitled to seek, in addition
to other available remedies, atemporary or permanent injunction or other equitabl e relief against such breach
or threatened breach from any court of competent jurisdiction, without the necessity of showing any actual
damages or that money damages would not afford an adequate remedy, and without the necessity of posting
any bond or other security. The aforementioned equitable relief shall bein addition to, notin lieu of, legal
remedies, monetary damages or other available forms of relief.

13. Arbitration. In consideration of the Company employing Executive, and the salary and
benefits provided under this Agreement, Executive and the Company agree that all claims arising out of or
relating to his employment, including its termination, shall be resolved by binding arbitration. This
Agreement expressly does not prohibit either party from seeking an application for a provisional remedy
pursuant to Cal. Code Civ. Proc. Section 1281.8. The dispute will be arbitrated in accordance with the rules
of the American Arbitration Association ("AAA") under its existing Employment Arbitration Rules. These
rules may be found at https.//www.adr.org/sites/defaul t/files’ Employment-Rules-Web.pdf. The Company
shall pay for the arbitration administrative costs and arbitrator's fees pursuant to applicable law and the
AAA rules. Each party in the arbitration shall bear hig/its own attorneys fees and legal costs. The parties
agree to file any demand for arbitration within the time limit established by the applicable statute of
limitations for the asserted claims. Failure to demand arbitration within the prescribed time period shall
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result in waiver of said claims. The parties agree that the arbitration will be venued at or near Los Angeles,
Cdlifornia.

This pre-dispute resolution agreement will cover all matters directly or indirectly arising out of or
related to Executive's employment, recruitment, relocation and/or termination of employment, including,
but not limited to, claims involving laws against any form of discrimination or wrongful termination, and
whether brought under federal or state law, and/or claims involving other employees. Excluded from this
arbitration provision are workers' compensation claims, unemployment insurance claims or any other claim
which is not subject to arbitration by law. THE PARTIES UNDERSTAND AND AGREE THAT THEY
ARE WAIVING THEIR RIGHTS TO BRING SUCH CLAIMS TO COURT, INCLUDING THE RIGHT
TO A JURY TRIAL.

14. Proprietary Rights.

14.1. Work Product. Executive acknowledges and agrees that all writings, works of
authorship, technology, inventions, discoveries, ideas and other work product of any nature whatsoever,
that are created, prepared, produced, authored, edited, amended, conceived or reduced to practice by
Executive individually or jointly with others during the period of his employment by the Company and
relating in any way to the business or contemplated business, research or development of the Company
(regardless of when or where the Work Product is prepared or whose equipment or other resources is used
in preparing the same) and al printed, physical and electronic copies, all improvements, rights and claims
related to the foregoing, and other tangible embodiments thereof (collectively, "Work Product™), as well as
any and all rights in and to copyrights, trade secrets, trademarks (and related goodwill), patents and other
intellectual property rights therein arising in any jurisdiction throughout the world and all related rights of
priority under international conventions with respect thereto, including al pending and future applications
and registrations therefor, and continuations, divisions, continuations-in-part, reissues, extensions and
renewals thereof (collectively, "Intellectual Property Rights'), shall be the sole and exclusive property of
the Company.

14.2. Work Made for Hire; Assignment. Subject to Section 14.3, below, Executive
acknowledges that, by reason of being employed by the Company at the relevant times, to the extent
permitted by law, all of the Work Product consisting of copyrightable subject matter is "work made for
hire" asdefinedin 17 U.S.C. § 101 and such copyrights are therefore owned by the Company. To the extent
that the foregoing does not apply, Executive hereby irrevocably assigns to the Company, for no additional
consideration, Executive's entire right, title and interest in and to all Work Product and Intellectual Property
Rights therein, including the right to sue, counterclaim and recover for al past, present and future
infringement, misappropriation or dilution thereof, and all rights corresponding thereto throughout the
world. Nothing contained in this Agreement shall be construed to reduce or limit the Company's rights,
title or interest in any Work Product or Intellectual Property Rights so asto be lessin any respect than that
the Company would have had in the absence of this Agreement.

14.3. Cdlifornia Labor Code Section 2870. Executive acknowledges and agrees that
Executive's agreement to assign and assignment of rights to the Company as set forth in Section 14.2 above
shall not apply to any invention that qualifies fully under the provisions of California Labor Code Section
2870, where Executive developed such invention entirely on Executive's own time without using the
Company's equipment, supplies, facilities or Confidential Information and such invention does not either
relate at the time of conception or reduction to practice of the invention to the Company's business, or
actual or demonstrably anticipated research or development of the Company; or result from any work
performed by Executive for the Company. Executive will promptly identify in writing to the Company all
inventions made by Executive that Executive believes meet the criteria of California Labor Code Section
2870 to permit a determination as to whether or not the invention constitutes Work Product subject to the
assignment provisions set forth in Section 14.2 hereof. If any invention is determined, pursuant to
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Cdlifornia Labor Code Section 2870, not to be the property of the Company, Executive agrees, prior to
commercially exploiting such invention or disclosing such invention to any third party, to submit to the
Company an offer of commercially reasonable license terms with respect to such invention, and the
Company will notify Executive within ten (10) business days after Company's receipt of such offer if the
Company accepts such offer or desires to commence negotiations of the terms set forth in Executive's offer.
If no definitive agreement is reached within sixty (60) days after the Company's acceptance of Executive's
offer or commencement of negotiations, Executive may commence negotiations with any third party with
respect to the licensing and exploitation of such invention.

14.4. Further Assurances, Power of Attorney. During and after his employment,
Executive agrees to reasonably cooperate with the Company to (a) apply for, obtain, perfect and transfer to
the Company the Work Product as well as an Intellectual Property Right in the Work Product in any
jurisdiction in the world; and (b) maintain, protect and enforce the same, including, without limitation,
executing and delivering to the Company any and al applications, oaths, declarations, affidavits, waivers,
assignments and other documents and instruments as shall be requested by the Company. Executive hereby
irrevocably grants the Company power of attorney to execute and deliver any such documents on
Executive's behalf in his name and to do all other lawfully permitted acts to transfer the Work Product to
the Company and further the transfer, issuance, prosecution and maintenance of all Intellectual Property
Rights therein, to the full extent permitted by law, if Executive does not promptly cooperate with the
Company's request (without limiting the rights the Company shall have in such circumstances by operation
of law). The power of attorney is coupled with an interest and shall not be effected by Executive's
subsequent incapacity.

14.5. No License. Executive understands that this Agreement does not, and shall not be
construed to, grant Executive any license or right of any nature with respect to any Work Product or
Intellectual Property Rights or any Confidential Information, materials, software or other tools made
available to him by the Company.

15. Exit Obligations. Upon voluntary or involuntary termination of Executive's employment,
Executive shall (i) provide or return to the Company any and all Company Group property and all Company
Group documents and materials belonging to the Company and stored in any fashion, including but not
limited to those that constitute or contain any Confidential Information or Work Product, that are in the
possession or control of Executive, whether they were provided to Executive by the Company Group or
any of its business associates or created by Executive in connection with his employment by the Company;
and (ii) delete or destroy all copies of any such documents and materials not returned to the Company that
remain in Executive's possession or control, including those stored on any non-Company Group devices,
networks, storage locations and media in Executive's possession or control.

16. Publicity. Executive hereby irrevocably consents to any and all uses and displays, by the
Company Group and its agents, representatives and licensees, of Executive's name, voice, likeness, image,
appearance and biographical information in, on or in connection with any pictures, photographs, audio and
video recordings, digital images, websites, television programs and advertising, other advertising and
publicity, sales and marketing brochures, books, magazines, other publications, CDs, DV Ds, tapes and all
other printed and electronic forms and media throughout the world, at any time during or after the period
of his employment by the Company, for all legitimate commercial and business purposes of the Company
Group ("Permitted Uses") without further consent from or royalty, payment or other compensation to
Executive. Executive hereby forever waives and releases the Company Group and its directors, officers,
employees and agents from any and all claims, actions, damages, losses, costs, expenses and liability of any
kind, arising under any legal or equitable theory whatsoever at any time during or after the period of his
employment by the Company, arising directly or indirectly from the Company Group's and its agents,
representatives and licensees' exercise of their rights in connection with any Permitted Uses.
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17. Taxes. The Company may withhold from any payments made under this Agreement all
applicable taxes, including but not limited to income, employment, and socia insurance taxes, as shal be
required by law. Executive acknowledges and represents that the Company has not provided any tax advice
to Executive in connection with this Agreement and that Executive has been advised by the Company to
seek tax advice from Executive's own tax advisors regarding this Agreement and payments that may be
made to Executive pursuant to this Agreement, including specifically, the application of the provisions of
Section 409A of the Code to such payments.

18. Set Off Mitigation. The Company's obligation to pay Executive the amounts provided and
to make the arrangements provided hereunder shall be subject to set-off, or recoupment of agreed amounts
owed by Executive to the Company or its affiliates; provided, however, that to the extent any amount so
subject to set-off, counterclaim, or recoupment is payable in installments hereunder, such set-off,
counterclaim, or recoupment shall not modify the applicable payment date of any installment, and to the
extent an obligation cannot be satisfied by reduction of a single installment payment, any portion not
satisfied shall remain an outstanding obligation of Executive and shall be applied to the next installment
only at such time the installment is otherwise payable pursuant to the specified payment schedule, no right
shall exist with regard to setoff or recoupment to the extent it would violate Section 409A of the Code and
there shall be no right to setoff or recoupment with regard to any not agreed upon amounts. Executive shall
not be required to mitigate the amount of any payment provided pursuant to this Agreement by seeking
other employment or otherwise, and except as provided in Section 5.5(d), the amount of any payment
provided for pursuant to this Agreement shall not be reduced by any compensation earned as a result of
Executive's other employment or otherwise.

19. Governing Law. This Agreement, for all purposes, shall be construed in accordance with
the laws of the State of Californiawithout regard to conflicts of law principles; provided, however, that any
provisions relating to equity compensation shall also be subject to any federal or state securities laws that
may be applicable and the rules of any stock exchange on which the relevant equity islisted for trading.

20. Entire Agreement. Unless specifically provided or stated herein, this Agreement contains
all of the understandings and representati ons between Executive and the Company pertaining to the subject
matter hereof and supersedes all prior and contemporaneous understandings, agreements, representations
and warranties, both written and oral, with respect to such subject matter. Without limiting the generality of
the foregoing, the parties specifically acknowledge that this Agreement supersedes any agreements
Executive had with the Company and any of its affiliates or predecessors relating to the subject matter
hereof. The parties mutually agree that the Agreement can be specifically enforced in court and can be
cited as evidence in legal proceedings alleging breach of the Agreement.

21. Modification and Waiver. No provision of this Agreement may be amended or modified
unless such amendment or modification is agreed to in writing and signed by Executive and by an executive
officer of the Company. No waiver by either of the parties of any breach by the other party hereto of any
condition or provision of this Agreement to be performed by the other party hereto shall be deemed awaiver
of any similar or dissimilar provision or condition at the same or any prior or subsequent time, nor shall the
failure of or delay by either of the partiesin exercising any right, power or privilege hereunder operate as a
waiver thereof to preclude any other or further exercise thereof or the exercise of any other such right,
power or privilege.

22. Severability. Should any provision of this Agreement be held by a court or arbitrator of
competent jurisdiction to be enforceable only if modified, or if any portion of this Agreement shall be held
as unenforceable and thus stricken, such holding shall not affect the validity of the remainder of this
Agreement, the balance of which shall continue to be binding upon the parties with any such modification
to become a part hereof and treated as though originally set forth in this Agreement. The parties further
agree that any such court or arbitrator is expressly authorized to modify any such unenforceable provision
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of this Agreement in lieu of severing such unenforceable provision from this Agreement in its entirety,
whether by rewriting the offending provision, deleting any or al of the offending provision, adding
additional language to this Agreement or by making such other modifications as it deems warranted to carry
out the intent and agreement of the parties as embodied herein to the maximum extent permitted by law.
The parties expressly agree that this Agreement as so modified by the court or arbitrator shall be binding
upon and enforceable against each of them. In any event, should one or more of the provisions of this
Agreement be held to be invalid, illegal or unenforceable in any respect, such invalidity, illegality or
unenforceability shall not affect any other provisions hereof, and if such provision or provisions are not
modified as provided above, this Agreement shall be construed as if such invalid, illegal or unenforceable
provisions had not been set forth herein.

23. Captions. Captions and headings of the sections and paragraphs of this Agreement are
intended solely for convenience and no provision of this Agreement is to be construed by reference to the
caption or heading of any Section or paragraph.

24, Counterparts. This Agreement may be executed in separate counterparts, each of which
shall be deemed an original, but all of which taken together shall constitute one and the same instrument.

25. Additional Section 409A Provisions.

Notwithstanding any provision in this Agreement to the contrary:

25.1. Any payment otherwise required to be made hereunder to Executive at any date as
aresult of the termination of Executive's employment shall be delayed for such period of time as may be
necessary to meet the regquirements of Section 409A(a)(2)(B)(i) of the Code (the "Delay Period"). On the
first business day following the expiration of the Delay Period, Executive shall be paid, in a single cash
lump sum, an amount equal to the aggregate amount of al payments delayed pursuant to the preceding
sentence, and any remaining payments not so delayed shall continue to be paid pursuant to the payment
schedule set forth herein.

25.2.  Each payment in a series of payments hereunder shall be deemed to be a separate
payment for purposes of Section 409A of the Code.

25.3. Notwithstanding anything herein to the contrary, the payment (or commencement
of a series of payments) hereunder of any nonqualified deferred compensation (within the meaning of
Section 409A of the Code) upon atermination of employment shall be delayed until such time as Executive
has also undergone a "separation from service" as defined in Treas. Reg. 1.409A-1(h), at which time such
nonqualified deferred compensation (calculated as of the date of Executive's termination of employment
hereunder) shall be paid (or commence to be paid) to Executive on the schedule set forth in Section 5 as if
Executive had undergone such termination of employment (under the same circumstances) on the date of
Executive's ultimate " separation from service."

25.4. To the extent that any right to reimbursement of expenses or payment of any
benefit in-kind under this Agreement constitutes nonqualified deferred compensation (within the meaning
of Section 409A of the Code), (i) any such expense reimbursement shall be made by the Company no later
than the last day of the taxable year following the taxable year in which such expense was incurred by
Executive, (ii) the right to reimbursement or in-kind benefits shall not be subject to liquidation or exchange
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for another benefit, and (iii) the amount of expenses eligible for reimbursement or in-kind benefits provided
during any taxable year shall not affect the expenses eligible for reimbursement or in-kind benefits to be
provided in any other taxable year; provided, that the foregoing clause shall not be violated with regard to
expenses reimbursed under any arrangement covered by Section 105(b) of the Code solely because such
expenses are subject to alimit related to the period the arrangement is in effect.

25.5. While the payments and benefits provided hereunder are intended to be structured in
a manner to avoid the implication of any penalty taxes under Section 409A of the Code, in no event
whatsoever shall any member of the Company Group be liable for any additional tax, interest, or penalties
that may be imposed on Executive as a result of Section 409A of the Code for failing to comply with
Section 409A of the Code (other than for withholding obligations or other obligations applicable to
employers, if any, under Section 409A of the Code) provided that the Company Group act in reasonable
good faith in connection with complying with Section 409A of the Code.

26. Successors and Assigns; No Third-Party Beneficiaries.

26.1. This Agreement shall inure to the benefit of the Company and its respective
permitted successors and assigns. Neither this Agreement nor any of the rights, obligations, or interests
arising hereunder may be assigned by the Company to any person other than to an acquiror of all or
substantially all of the assets of the Company who assumes the agreement in writing.

26.2. Executive's rights and obligations under this Agreement shall not be transferable
by Executive by assignment or otherwise, without the prior written consent of the
Company; provided, however, that if Executive shall die, all amounts then payable to Executive hereunder
shall be paid in accordance with the terms of this Agreement to Executive's devisee, legatee, or other
designeg, or if there be no such designee, to Executive's estate.

26.3. Except as otherwise set forth in Section 5.3 or Section 26.2 hereof, nothing
expressed or referred to in this Agreement will be construed to give any person other than the Company,
the other members of the Company Group, and Executive any legal or equitable right, remedy, or claim
under or with respect to this Agreement or any provision of this Agreement.

27. Notification to Subsequent Employer. When Executive's employment with the Company
terminates, Executive agrees to notify any subsequent employer of the protective covenants sections
contained in this Agreement. Executive will also deliver a copy of such notice to the Company before
Executive commences employment with any subsequent employer. In addition, Executive authorizes the
Company to provide acopy of the protective covenants sections of this Agreement to third parties, including
but not limited to, Executive's subsequent, anticipated or possible future employer.

28. Indemnification. Executive shall be entitled to indemnification to the maximum extent
permitted by law with regard to actions or inactions taken in good faith performance of Executive's duties
to the Company and directors and officers liability insurance coverage in accordance with the Company's
policiesthat cover officers and directors generally.

29. Notice.

29.1. Place of Delivery. Every notice or other communication relating to this Agreement
shall be in writing, and shall be mailed to or delivered to the party for whom or which it isintended at such
address as may from time to time be designated by it in a notice mailed or delivered to the other party as
herein provided; provided, that unless and until some other address be so designated, all notices and
communications by Executive to the Company shall be mailed or delivered to the Company at its principal




executive office, and al notices and communications by the Company to Executive may be given to
Executive personally or may be mailed to Executive at Executive's last known address, as reflected in the
Company's records.

29.2. Date of Delivery. Any notice so addressed shall be deemed to be given (i) if
delivered by hand, on the date of such delivery, (ii) if mailed by courier or by overnight mail, on the first
business day following the date of such mailing, and (iii) if mailed by registered or certified mail, on the
third business day after the date of such mailing.

30. Representations of Executive. Executive represents and warrants to the Company that:

30.1. Executive is entering into this Agreement voluntarily and that Executive's
employment hereunder and compliance with the terms and conditions hereof will not conflict with or result
in the breach by Executive of any agreement to which Executive is a party or by which Executive may be
bound;

30.2. Executive has not violated, and in connection with Executive's employment with the
Company will not violate, any non-solicitation, non-competition, or other similar covenant or
agreement with any person by which Executive is or may be bound; and

30.3. In connection with Executive's employment with the Company, Executive will not
use any confidential or proprietary information Executive may have obtained in connection with
employment or service with any prior service recipient.

31 Survival. Upon the expiration or other termination of this Agreement, the respective rights
and obligations of the parties hereto shall survive such expiration or other termination to the extent
necessary to carry out the intentions of the parties under this Agreement.

32. Acknowledgment of Full Understanding. EXECUTIVE ACKNOWLEDGES AND
AGREES THAT HE HAS FULLY READ, UNDERSTANDS AND VOLUNTARILY ENTERS INTO
THIS AGREEMENT. EXECUTIVE ACKNOWLEDGES AND AGREES THAT HE HAS HAD AN
OPPORTUNITY TO ASK QUESTIONS AND CONSULT WITH AN ATTORNEY OF HIS CHOICE
BEFORE SIGNING THIS AGREEMENT.

[SIGNATURE PAGE FOLLOWS]
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IN WITNESS WHEREOF, the parties hereto have executed this Agreement as of the date
first above written.

AVITA MEDICAL, INC.

By: /s/ Lou Panaccio
Name: Lou Panaccio

EXECUTIVE

By: /s/ James Corbett
Name: James Corbett
Date:  September 26, 2022
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Appendix A
Definitions

"Accrued Obligations' shall mean (i) all accrued but unpaid Base Salary through the date of termination of
Executive's employment, (ii) any unpaid or unreimbursed expenses incurred in accordance with Section 4.6
hereof, (iii) any benefits provided under the Company's employee benefit plans upon a termination of
employment, including rights with respect to Company equity, in accordance with the terms contained
therein, or in any grant, and (iv) al rights to indemnification and directors and officers liability insurance
coverage.

"Base Salary" shall mean the salary provided in Section 4.1, as in effect from time to time.
"Board" shall mean the Board of Directors of the Company.

"Cause" shall mean the occurrence of any of the following events: (i) Executive's unauthorized misuse of
the Company'strade secrets or proprietary information, (ii) Executive's conviction or pleaof nolo contendere
to afelony or a crime involving moral turpitude, (iii) Executive's committing an act of fraud against the
Company, or (iv) Executive's gross negligence or willful misconduct in the performance of his duties that
has had or islikely to have amaterial adverse effect on the Company. Except for afailure, breach or refusal
which, by its nature, cannot reasonably be expected to be cured, Executive shall have ten (10) business days
from the delivery date of the Company's written notice of termination within which to cure any acts
constituting Cause.

"Change in Control" shall have the meaning set forth in the Company's 2020 Omnibus I ncentive Plan.

"Code" shall mean the Internal Revenue Code of 1986, as amended, and the rules and regulations
promulgated thereunder.

"Company Group" shall mean the Company together with any of its direct or indirect subsidiaries.
"Disability" shall have the meaning set forth in the Company's 2020 Omnibus I ncentive Plan.

"Employment Term" shall mean the period during which Executive is employed by the Company, as
specified in Section 2 hereof.

"Good Reason” shall mean the occurrence of any of the following, in each case during the Employment
Term without Executive's written consent: (i) a material reduction in Executive's Base Salary unless a
proportionate reduction is made to the Base Salary of all members of the Company's senior management,
(i) a permanent relocation of Executive's principal place of employment by more than 50 miles from the
location in effect immediately prior to such relocation, (iii) any material breach by the Company of any
material provision of this Agreement, or (iv) a material diminution in the nature or scope of Executive's
authority or responsibilities from those applicable to Executive as of the Effective Date; provided that in no
event shall Executive's resignation be for "Good Reason™" unless (x) an event or circumstance set forth in
clauses (i), (ii), (iii), (iv), (v) or (vi) shall have occurred and Executive provides the Company with written
notice thereof within areasonable period of time, not to exceed ninety (90) days, after theinitial occurrence
or existence of such event or circumstance, which notice specifically identifies the event or circumstance
that Executive believes constitutes Good Reason, (y) the Company failsto correct the circumstance or event
so identified within thirty (30) days after the receipt of such notice, and (z) Executive resigns within one
hundred and twenty (120) days after the date of delivery of the notice referred to in clause (x) above.
Executive acknowledges and agrees that Executive's exclusive remedy in the event of any breach of this
Agreement shall be to assert Good Reason pursuant to the terms and conditions of Section 5.6.

"Release of Claims' shall mean the Release of Claims in the form provided to Executive by the Company
on or following the Termination Date.
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Beginning with the effective date of this modification, the Government and the Contractor
mutually agree as follows:

ARTICLE B.5. ADVANCE UNDERSTANDINGS is modified to update paragraph |.8:

[. Additional Understandings

8. The overall VMI quantity of all device components is reduced to ensure a
new overall total of [**] RECELL devices.

a. BARDA approves the reduction of the total VMI units to no less than
[**] RECELL Units by Dec 2023. This reduction is intended to occur
in collaboration with Avita and other partners like ABA.

b. The VMI units removed from the inventory as part of this reduction
are intended to support ‘RECELL care practice integration/adoption
activities’. These units may support product training for new users,
students, residents, extended users like PAs for training workshops
& demonstrations and such activities that can “build preparedness”
at the end user care provider level.

c. As Avita/BARDA identifies opportunities to reduce the total VMI, the
total number of devices to be removed and use-case must be pre-
approved by the COR/CO via email.

d. When the contract ends in Dec 2023, the remaining [**] RECELL
units must be used within the following 6 months for the same
purposes identified in b. above, either by Avita or be transferred to
USG custody (site / TBD) or be disposed of as determined closer to
the end of the contract.

ARTICLE F.3. DELIVERIES is hereby modified as follows:

Email Addresses: CO — [**] COR — [**]

ARTICLE G.1. CONTRACTING OFFICER is hereby modified as follows:

The following Contracting Officer (CO) will represent the Government for the purpose of this
contract:

[]

ARTICLE G.4. INVOICE SUBMISSION is hereby modified as follows:

Electronic Invoicing and Payment Requirements - Invoice Processing Platform (IPP)

L]

All Invoice submissions for goods and or services delivered to facilitate payments must be
made electronically through the U.S. Department of Treasury’s Invoice Processing Platform
System (IPP).

Invoice Submission for Payment means any request for contract financing payment or
invoice payment by the Contractor. To constitute a proper invoice, the payment request must
comply with the requirements identified in the applicable Prompt Payment clause included in
the contract, or the clause 52.212-4 Contract Terms and Conditions — Commercial Items
included in commercial items contracts. The IPP website address is: https://www.ipp.gov.
The Agency will enroll the Contractors new to IPP. The Contractor must follow the IPP
registration email instructions for enrollment to register the Collector Account for submitting
invoice requests for payment. The Contractor Government Business Point of Contact (as
listed in SAM) will receive

Page 2 of 4
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« Registration email from the Federal Reserve Bank of St. Louis (FRBSTL) within 3 -5
business days of the contract award for new contracts or date of modification for existing
contracts. o Registration emails are sent via email from [**] Contractor assistance with
enrollment can be obtained by contacting the IPP Production Helpdesk via email to
[**]or phone [**]

¢ The Contractor POC will receive two emails from IPP Customer Support, the first email
contains the initial administrative IPP User ID. The second email, sent within 24 hours of
receipt of the first email, contains a temporary password. You must log in with the
temporary password within 30 days.

« If your company is already registered to use IPP, you will not be required to re-register.

« If the Contractor is unable to comply with the requirement to use IPP for submitting invoices
for payment as authorized by HHSAR 332.7002, a written request must be submitted to the
Contracting Officer to explain the circumstances that require the authorization of alternate
payment procedures.

Additional Office of the Assistant Secretary for Preparedness and Response (ASPR)
requirements:

(i) The contractor shall submit monthly invoices under this contract unless otherwise agreed upon
by all parties. For indefinite delivery and blanket purchase agreement vehicles, separate
invoices must be submitted for each order.

(ii) Invoices must break-out price/cost by contract line item number (CLIN) as specified in
the pricing section of the contract.

(iii) Invoices must include the Dun & Bradstreet Number (DUNS) of the Contractor.

(iv) Invoices that include time and materials or labor hours CLINS must include supporting
documentation to (1) substantiate the number of labor hours invoiced for each labor
category, and (2) substantiate material costs incurred (when applicable).

(v) Invoices that include cost-reimbursement CLINs must be submitted in a format
showing expenditures for that month, as well as contract cumulative amounts.

At a minimum the following cost information shall be included, in addition to supporting

documentation to substantiate costs incurred.

< Direct Labor - include all persons, listing the person's name, title, number of hours
worked, hourly rate, the total cost per person and a total amount for this category;

* Indirect Costs (i.e., Fringe Benefits, Overhead, General and Administrative, Other
Indirects)- show rate, base and total amount;

e Consultants (if applicable) - include the name, number of days or hours worked, daily or
hourly rate, and a total amount per consultant;

e Travel - include for each airplane or train trip taken the name of the traveler, date of
travel, destination, the transportation costs including ground transportation shown
separately and the per diem costs. Other travel costs shall also be listed;

* Subcontractors (if applicable) - include, for each subcontractor, the same data as
required for the prime Contractor;

« Other Direct Costs - include a listing of all other direct charges to the contract, i.e., office
supplies, telephone, duplication, postage; and

* Fee —amount as allowable in accordance with the Schedule and FAR 52.216-8 if
applicable.

I.3. ADDITIONAL CONTRACT CLAUSES is modified to include the following clause:

HHSAR 352.232-71 Electronic Submission of Payment Requests (FEB 2022)

(a) Definitions. As used in this clause—

Payment request means a bill, voucher, invoice, or request for contract financing payment with
associated supporting documentation. The payment request must comply with the requirements
identified in FAR 32.905(b), “Content of Invoices” and the applicable Payment clause included in
this contract.
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(b) Except as provided in paragraph (c) of this clause, the Contractor shall submit payment
requests electronically using the Department of Treasury Invoice Processing Platform (IPP) or
successor system. Information regarding IPP, including IPP Customer Support contact
information, is available at www.ipp.gov or any successor site.

(c) The Contractor may submit payment requests using other than IPP only when the Contracting
Officer authorizes alternate procedures in writing in accordance with HHS procedures.

(d) If alternate payment procedures are authorized, the Contractor shall include a copy of the
Contracting Officer's written authorization with each payment request.

(End of clause)
All other terms and conditions of this contract remain unchanged.

End of Modification #11
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Certain identified information has been excluded from the exhibit because it is both (i) not material and (ii) would likely cause
competitive harm to the registrant if publicly disclosed. Double asterisks denote omission.
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CERTIFICATION PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, James Corbett, certify that:

1. | havereviewed this quarterly report on Form 10-Q of AVITA Medical, Inc.

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading
with respect to the period covered by this report.

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in al
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods
presented in this report.

4,  Theregistrant’s other certifying officer and | are responsible for establishing and maintaining disclosure controls and procedures
(as defined in Exchange Act Rules 13a-15(e) and 15d-15(¢e)) and internal control over financial reporting (as defined in
Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a)  designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be
designed under our supervision, to ensure that material information relating to the registrant, is made known to us
by others within those entities, particularly during the period in which this report is being prepared;

b)  designed such internal control over financial reporting, or caused such internal control over financial reporting to
be designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting
and the preparation of financial statements for external purposes in accordance with generally accepted accounting
principles,

c)  evaluated the effectiveness of the registrant’ s disclosure controls and procedures and presented in this report our
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered
by this report based on such evaluation; and

d) disclosedinthisreport any changein the registrant’sinternal control over financial reporting that occurred during
the registrant’s most recent fiscal quarter that has materially affected, or is reasonably likely to materially affect,
the registrant’ sinternal control over financia reporting; and

5 Theregistrant’s other certifying officer and | have disclosed, based on our most recent evaluation of internal control over
financial reporting, to the registrant’s auditors and the audit committee of registrant’s board of directors (or persons performing
the equivalent functions):

a)  dl significant deficiencies and material weaknesses in the design or operation of internal control over financial
reporting which are reasonably likely to adversely affect the registrant’ s ability to record, process, summarize and
report financial information; and

b)  any fraud, whether or not material, that involves management or other employees who have asignificant rolein
the registrant’ sinternal control over financial reporting.

Date: November 10, 2022 /s/ James Corbett

Name: James Corbett
Titlee President and Chief Executive Officer
(Principal Executive Officer)
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CERTIFICATION PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Michael Holder, certify that:

1. | havereviewed this quarterly report on Form 10-Q of AVITA Medical, Inc.

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading
with respect to the period covered by this report.

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in al
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods
presented in this report.

4,  Theregistrant’s other certifying officer and | are responsible for establishing and maintaining disclosure controls and procedures
(as defined in Exchange Act Rules 13a-15(e) and 15d-15(¢e)) and internal control over financial reporting (as defined in
Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a)  designed such disclosure controls and procedures or caused such disclosure controls and procedures to be designed
under our supervision, to ensure that material information relating to the registrant, is made known to us by others
within those entities, particularly during the period in which this report is being prepared.

b)  designed suchinternal control over financia reporting or caused such internal control over financial reporting to
be designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting
and the preparation of financial statements for external purposes in accordance with generally accepted accounting
principles.

c)  evaluated the effectiveness of the registrant’ s disclosure controls and procedures and presented in this report our
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered
by this report based on such evaluation; and

d) disclosedinthisreport any changein the registrant’sinternal control over financial reporting that occurred during
the registrant’s most recent fiscal quarter that has materially affected, or is reasonably likely to materially affect,
the registrant’ sinternal control over financia reporting; and

5 Theregistrant’s other certifying officer and | have disclosed, based on our most recent evaluation of internal control over
financial reporting, to the registrant’s auditors and the audit committee of registrant’s board of directors (or persons performing
the equivalent functions):

a)  dl significant deficiencies and material weaknesses in the design or operation of internal control over financial
reporting which are reasonably likely to adversely affect the registrant’ s ability to record, process, summarize and
report financial information; and

b)  any fraud, whether or not material, that involves management or other employees who have asignificant rolein
the registrant’ sinternal control over financial reporting.

Date: November 10, 2022 /s/ Michael Holder

Name:Michael Holder
Title: Chief Financial Offer
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CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350,
ASADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002 (subsections (&) and (b) of Section 1350, Chapter 63 of Title 18, United
States Code), each of the undersigned officers of AVITA Medical, Inc. (the “Company”), does hereby certify, to such officer’s
knowledge, that:

The Quarterly Report on Form 10-Q for the period ended September 30, 2022 of the Company fully complies with the requirements of
Section 13(a) or 15(d) of the Securities Exchange Act of 1934 and information contained in the Form 10-Q fairly presents, in all
material respects, the financial condition and results of operations of the Company.

Dated: November 10, 2022 /5! James Corbett

Name: James Corbett
Title: President and Chief Executive Officer
(Principal Executive Officer)

Dated: November 10, 2022 /s/ Michael Holder

Name: Michagl Holder
Title: Chief Financial Officer

These certifications are furnished pursuant to Section 906 of the Sarbanes-Oxley Act of 2002 and shall not, except to the extent
required by such Act, be deemed filed by the Company for purposes of Section 18 of the Securities Exchange Act of 1934, as
amended (the“ Exchange Act”). Such certificationswill not be deemed to be incorporated by referencein any filing under the
Securities Act of 1933, as amended, or the Exchange Act, except to the extent that the Company specifically incor porates them
by reference.





